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General information {continued} 


Nature and Legal Form of Entity: 


Principal Activities: 


Legislation: 


Registered Office: 

Physical address: 

Postal address: 

Telephone number: 

Fax number. 

E-mail address: 

Grading of Local Authority 

Auditors 

Bankers 


rha entity function* » a local municipality, oetabllthed 
inder Paragraph 1S1 of tha Constitution of the Republic 
>f South Africa, 19S6, as amsnded. 

rha municipalities principal activities are defined and 
governed by paragraph 162, Chapter 7, of the Constitution 
AfHM ISM. — 




The main legislation governing the municipality’s 
operations are: 

Municipal Finance Management Act No.56 of 2003 
Municipal Systems Act No.32 of 2000 
Municipal Structures Act No. 117 of 1900 


Mthatha 


Munitata Building 
Sutherland Street 
Mthatha 

Private Bag X 5003 

Mthatha 

5099 

(047) 501 4000 
(047) 531 2035 

ifgfi@hsd-org.za 

Grade 4 


Auditor General South Africa 
ABSA 

First National Bank 
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Section 126(1) of the Municipal F '""“^ n ' a ^ c ^ a ^ , ^ ! . to Sore. if any, and payment. mad. £ 



4 



King Sabata Dalindyebo Municipality 

annual financial statements 

for the year ended 30 June 201 1 


Index 

Statement of Financial Position 
Statement of Financial Performance 
Statement of Changes in Net Assets 
Cash Flow Statement 
Accounting Policies 

Notes to the Annual Financial Statements 

Appendix A: Schedule of External Loans 

Appendix B: Analysis of Property, Plant and Equipment 

Appendix Ci Segmental Analysis of Property, Plant and Equipment 

Appendix D: Segmental Statement of Financial Performance 

Appendix E(1): Actual versus Budget (Revenue and Expenditure) 

Appendix F. Disclosures of Grants and subsidies in Terms of foe Municipal 
Finance Management Act 


Page 

6 

7 

8 
9 

10-20 

21-51 

52 

53-56 

57 

58 

59 

60 


5 



Kino Sabata Dalindyebo Municipality 

STATEMENT OF FINANCIAL POSITION 

_ * ahj j 


ASSETS 
Cmr*nt assets 

iT^a^d^rTi^ablM from exchange tianwebons 
Other receivables from non-exchange transactions 


Inventories 

Call Investment Deposits 
VAT receivable 


Hon -current assets 

Non-current receivables 
Property, plant and equipment 
Intangible assets 

Investment property carried at fair value 

Total assets 


2011 

R 

2010 

R 1 

395.913456 

379.510.772 

28.297.9W 
71,299,096 
7,935,477 
86,613,957 
159.923.325 
41 .907.836 

22,e94,W>2 

68.668.715 

10,747,503 

87,706.517 

151,764,291 

37.734.784 

1.107.537469 

1.049.3*7.335 

150,541 

1,048,275,893 

390,151 

58.714,784 

1 160 , ltn 

990.001,864 | 
490,506 
58.714.784 1 

. - 

“ 1403A»A» 

1428,884,107 | 



LIABILITIES 

Current liabilities . 

Trade and other payables from exchange transactions 

Consumer deposits . 

Unspent conditional grants and receipts 
Current portion of borrowings 
Current portion of finance lease liability 
Mon-current liabilities held for sale 

Non-current liabilities 
Non-current borrowings 
Non-current finance lease liability 
Provisions 

Tots! liabilities 

Net assets 


11 

12 

14 

15 

16 
10 


1 86441437 

SI ,91 5,287 
1,294,136 
67.669,005 
5,393,469 
90,337 
10.166,232 


164.060,531 I 

54,477.025 

947,933 

93,674,060 

4,733,554 

81,727 

10.166,232 


15 

16 
17 


73460406 


51.844,667 

257,334 

21.756,660 


74.698,864 


51,037,160 
348,126 
23.31 3.57S 


240 ACT, 166 


238,779,396 




NET ASSETS 
.Reserves 

Accumulated surplus 


149 024.280 148,978,379 

1,114,089,391 1,041,126,333 
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King Sabata Pall ndyeP oM^cipf^ 

STATEMENT OF FINANCIAL PERF °S‘* MCE 



Mote 

2011 

R 

Revenue 

18 

122,589,258 

Property rates 

19 : 

206,938.878 

Service charges 

20 

12.275,577 

Rental of facilities and equipment 

21 

7,072.077 

Interest earned - external investments 

22 

21,961,875 

Interest earned - outstanding receivables 


1.936,231 

Fines 


10,140,296 

Licences and permits 

23 

140,446,684 

Government grants and subsidies - 

23 

69.29&670 

Government grants and subsidies - Capital 

24 

8,202.827 


2010 

R 

117,216,295 

170,794,206 

10.924,103 

8,538.455 

23,382.824 

1,806,240 

11,321.912 

127.257,594 

166.151,117 

7,061.621 


Other income 

Total revenue 
Expense* 

Employee related costs 
Remuneration of councillors 
Bad debts 

Debtors adjustments 

Depredation and amortisation expense 

Repairs and maintenance 

Finance costs 

Bulk purchases 

Contracted services 

Grants and subsidies paid 

General expenses 


25 

26 


27 

28 

29 

30 

31 

32 


600.666,373 

196.867.916 

18,729.069 

53.076,202 

(1,793,387) 

13.545.631 

33,739.223 

5,060,863: 

112,821.948 

5,577,199 

17.738.320 

70.530.320 

527.893,314 



180.999.718 
15,825.03 5 
109.266,408 
8,897,139 
12,728,965 
9,346,081 
5,042,228 
90,833,463 
3,055,449 
18,889,836 
72,079,143 


526.963w4T6 | 


Total expense* 

Gain on disposal of assets 

Surplus for the period 


33 
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““lan» due «o Em* (No,. 45, 
Restated balance 30 June 2000 

Movement in reserves 
Surplus for the period 
Balance at 30 June 2010 
Movement in reserves 
Surplus for the period 
Balance at 30 June 2011 


King Sabtta Dalindyobo Municipality 
STATEMENT OF CHANGES IN NET ASSETS 
at at 30 June 2011 


[Revaluation 
1 Reserve 
Note R 


87 >385,000 
60.150,499 
147,530,305 


147,530,305 


147,936.305 


I Other reserves I 

R 

1,140,392 


Total; R..arv.a Sumlu^Dofiolt) |Total; N.tAa»«g^ 


1,140,392 

301.622 

1,442.014“ 

45,901 

1.487,910 


80,826,260 

80.180.499 

148,078,767 

301,022 

148,978,379 

49,901 

149.024.ZwT 


508,039,371 

364.545,674 

923,301,048 


117.745.288 

1,041,120,333 

72,963.059 

1.114,089,391 


847,301,029 

424.690.173_ 

1,072,097,002 

301,622 

117.745,288 

1 , 190 , 104,712 

45,901 

72.963,059 

1. 203.1 13,67! 
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Kina Sabata Dalindyebo Municipality 
CASH FLOW STATEMENT 
as at 30 June 2011 

Note 


CASH FLOWS FROM OPERATING ACTIVITIES 
■Cash receipts from ratepayers, government and other 
'cash paid to suppliers and employees 
jCash Generated from operations 

Interest received 

Interest paid ... 

Net cash flows from operating acovmes 

(CASH FLOWS FROM INVESTING ACTMTIES 

■SSS VSSSi .m 

Decrease in non-current receivables 
Htncreaseydeoease in call investment deports 
W cash flows from Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

1 RaisingJ(Repayment) of 

(Repayment) of finance lease luabitty 

I Increase in consumer deposits 

Net cash flows from financing activities 

Hrt increaae I {decree*,) In net caeh 
W cart and cart equivalent at bea l "" , ^' >w1od 
IM cash and cash equivalents at end of period 


36 


2W1 

R 


: 516,747387 


25,033,951 

•fcflwlflCSV 


(71 .473, MM) 


3,640 

isjum 


1,467.442 

(32,182) 


2010 

R 


566,261 .901 
f3Sfl.763.424) 


173,516*476 

31,921.279 
fS.042.22fl) [ 

2Q0.397.52fl 


(146,249.191) 

254,395 

38,456 

(5B.266.75fl) 


(204.223,096) 


(4,415,396) 
(94,956) 
269.538 


5,603,002 

22.694,962 

35.3 ZI Z*jSSrgZ. 


a jb 


(B,066,3B4) 

30,761.346 

22.694,962 
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King Sabata Dallndyebo Municipality 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

for th* ywr amAng » Jum 2011 


1 BASIS OF ACCOUNTING 

1.1 BASK OF PRESENTATION accn>a j basis of accounts and are in accordance 

The annual financial stetemento have a " 

mrtth historical cost convention untew specified otheiwlse. 

These annual financial m 

^ "<»“ Mm. o, <*,«. No*.. »1 o, «* O.^ 

Z 1 Z* aooouniins policies adopted in ihe prepanrdon of the* annual financial aWnmants are ael out 

, tab, Idas. revenues *td «pen« have no. been o«ae, a*epl -ten — 1 «*M - * 

reievantpolcy. 

« ttSESSSSSL* a™ >. SOI* AM M -*** > * " ™ * 

municipality. 

1 J OSSETES have been prepared on the a— ~ - -**-» - — " * 
operate as a going concern for alleast (he next 12 months. 

1.4 COMPARATIVE INFORMATION ___ i ^ ^ ^ provided in an arinexura to these financial 

Budget lefnrmalian in accordance with GRAP l and a . nas o ee^ v 
auternarrta and term. part of the audBed annual llnanoal eWemahta. 

When the presentation or dassificaJtMi *=«**« 
corrparattve amounts are restarted. The nataro ^ as fa, as is pracdcabte, and 

errors have been Identified in ^ ^ eK ^ a change in accounting poScy In the 

the prior year coreparatves are ^ t ®1^2l aTJw is practicable, and the prior year comparatives are 
current year, the adjustment is made retrospectively as rar as b ^ 

restated accordingly. 

STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIOHS ISSUED BUT NOT YET 

“ ZZZ, GRAP standards nave hear issdtai hutam no, * eflecdve and have at. been ear* adoptad tar 
the rmmldpalty: 

GRAP 21 Impairment of Nor^hgerwra^p - ' TranS fhre) - issued Febiuaiy 200® 

CRAP 23 Revenue from 

GRAP 25 Employee Benefits - Issued November 2W0 
GRAP 26 Impairment of Cash-generating Assets -issu 
GRAP 103 Heritage Assets - Issued Ju* 2 *™* 

GRAP 104 Financial Instruments - issued October 2009 

u , POSSIBLE IMPACT OF IWT1AL APPLICATION OF STANDARDS OF GRAP APPROVED BUT NOT 

Vn^Vment of currer^ncrL-casn^re^ta^ass^^irra^l^d^^f^^^^ 6 S'™* 01 to 
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King Satxta Dallrntyabo Municipalit y 

SUMMARY OF SIGNIFICANT ACCOUNTWG POLICIES 

fot the year ending M June 20H 


2 RESERVES 


2.1 REVALUATION RESERVE , bujldinos is ^edited to a winllstributalate reserve. The 

The surpfcs arising from the reuaflualtori trf depreciated, through a transfer from the revaluation 

revaluation surplus Is rwfeed as i ^dfe^^^revaiuaton surplus Is transfenedto the 

ZS^JSSSS* 3ffS£??ii- S-5— ^ - -* 1 * 

barged to the Statement of Finandat Performance. 

“ SXS ~ aelalrftned and, a L*|*ct to external Insurance wlw«. daemad *«*«.* 

covers daims that may occur. 

Premiums are charged to the resperaiva services taking Into aeoMjnl daims hfetrav and raplacamant mlus of Hie 
Insured assets. 

The balance of the Salt-Insurance Reeerre is fully cash hacked end MeeUed. 


s PROPERTY, PLANT AND EQUIPMENT 

3.1 INITIAL RECOGNITION non^urrert assets deluding infrastructure assets) that « ^ 

Property, plant and eqLapmert are ten^ nwrcuroi^ t Soften, or tor administrative purposes, andare 

use in the production or supply <rf A**** 0 ^ ' of D moerty plant and equipment are Initlalty recognised 

upected to b. and during me™*" ora iy«r. «««^ ’^'Ccoel Jan torn cd properly. I *"?* 
as assets on acquisition date and are inrtialy redded location and condition 

equipment n the purchw. price -nd <rth« Tied. dtoaaa* and 

inrihAf the munldoality (dr noor nontinat consideration (l.e. anon-exchange transaction), 

rr n rr™ of *« *»* on »« -*. » 

Wham an Kern 0 , 

‘ am ° U "' * 

the assess) given up. 

Major ware parte and aetvldng equipment q J^ s ^,L^ i ^JJIl^wm'tSt»and servicing equipment 
plant and equipment. 

« SUBSEQUENT ^ »»«•'»“ *" 

"" 

recognised in surptos or deflert. 

aas-t « a re5 uti of a revaluation is recognised in surplus or deficit. 
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King Sabata Dalindyebo Municipality 
SUMMARY Of SKJNIFKAHT ACCOUNTING POLICIES 
for th* year ending M June SO1 1 


“gg^Eraassasssssass- 

ftaMpacity or future eoonomlc benefits associated with the asset 

“ SSSSE 'SEEZttttSSZ 

estimated average asset fives: 


Infrastructure 
Roads and Paving 
Pedestrian Mails 
Electricity 
Water 
Sewerage 

Community 

Buildings 

Recreational Facaities 

Security 

Halls 

Libraries 

parts and gardens 
Sport Fields 

Heritage asset* 

Buttings 

Paintings and artifacts 


Year* 

30 

30 

20-30 

15-20 

15-20 


30 

20-30 

5 

30 

30 

20-30 

20-30 


Other 

Buildings 

Specialist vehicles 

Other veil Ides 

Office equipment 

Furniture and ftftrngB 

Watercraft 

Bins and containers 

Speclafised plant and equipment 

Oher items of plant and equipment 

Land Oil sites 

Computer equipment 


Year* 

30 

10 


10 

15 


15 


30 


Finance lease assets 

30 Vehicles 
Infinite 


Heritage assets are assets mataredefned as assets are 

are regarded as having an improvements can be determined, the 

Eub-Sset which was capitalised against the heritage asset 

„ „ j Efe of an asset and the depreciation method is reviewed annuafiy and any changes 

The municipality teste for impairment where VVh^ve carrying 

of whether there is an *-“* *!^^ 

amount ofan Item of property. p tait ^ tta momwaHe amount (or recoverable sarwa 

recoverable aervloe amount), it it wrtBn ^ Partwmanca. 

amount) and an Instalment km it charged to the Statement a rnar»» 
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Kino Sabata DaKndyabo ■** ,n * c, P*5*'' „ 

8UUaiAIWOFSIOHIFICAKTACCOUNTIIIGPOLIC1E3 

ftw the year *wSng 30 June 2011 


3,5 DERE COG NIHON the asset b disposed oforwhen (here are no 

Harm (X Propactir, plant and «• o»«>a aaaal Tha gam w Bw aiHatgo nlha 

fcrthar aoonomlc banana or Mivua PrtanMl «P«W «J.™ ootwmload a> tha dlfhranca bataaan tha 

intangible assets 

wfbrrara. Iloanoaa. and datratapma rt « *a-Th» "^SSaa~» economic banallta or aanaca fMU Mtmm 

reliably. _____ 

ZSXZS^£^zt~~'-~ 

. rt is tectinlcaly feasible to complete the amj 

:risr:s:-— 


Mandate assets ara imrtiatly recognised at cost 


hvtangiHe assets are u*imv <-*■ — » _ 

—^SE-SisSSSSSS: 

cost). If the acquired Item s fair value was IIU1 
assess) given up. 

4.2 SUBEOUENT WEASURE«NT^C«T WOOEL ^ amortisation and inpairmerts Theco^ of 

S^SKHssassar — 

“=SS^»==-‘-- 

asset lives: 


Computer software J ' 

ds « “ " » - “ * 

Financial Performance, 

1* mtrUp** M 

^^^'"wb^ lhe amount (o. 

^ed in .re ~ o, Fmand^ ->~ 


3 years 



King Sabata DalLndyabo Municipality 
SUMMARY OF SKJHOTCAHT ACCOUNTING POLICIES 
for the year ending 30 June 3011 

4 A DERECOGNITION m «■ when rtiers are no further economic benefits 

Intangible assets are ^ arising on the disposal or retirement of 

or service potential expand from £ rtj process and the carrying value and Is 

an intangible assails determined as the difference between me sa«s pi 

recognised in the Statement of Financial Performance. 

G MVESTNENT PROPERTY 

operations. 

At initial recognition, the municipal fty measures inveshnerrt a non- 

^.tecostlsIUfalr 

value as at the date of acquisition. 


H« cox of .elhsnXhielid Inmlmont prepares It* cox rtdala of completion. 


U SUBSEQUENT KASUREWENT ■ a* Wr nkl> modX, Imostmont prepelty It 

— ■ - ■ " 1,8 “ 1 ^ 1 ■" 
propatV Is Included In ouipUtordNIcSlforthe poilod nwhleh It xfttt. 


NON-CURRENT ASSETS HELD FOR SALE 

4,1 INITIAL RECOGNITION «»te if their carryina amount w*L be recovered 

SEISES b ° “ p * cW 10 ,u, ' ,,y *" “ * “ np "“ d 

sale wtthln one year from the date of classification. 

“ rS!TS« wcm « — * arrour ‘ and falrva,,J ' 

leas costs to sel. 

A norvcunerrt ass* Is notdapxdaW (or amorts*, **o . is dasstfed as held fo, safe, orvdde d * pad X a 

disposal group classified as held far sale. 

IntereX and other expenses attribXabla to the liases X a disposal proup dass»«ed as held lor safe arc 
recognised in surplus or deficit 
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King Sabata Dallndyebo - 

auiMMY of sto»ancA)rr aceouirwra poucies 
forth* y«r end Hid M Jun * *** 


inventories 

7.1 INITIAL RECOONITION consumption or distribution duiinp the onjmarycou rserf 

Esr 

— - - - " 

ovectteads used during >*» manufac * ljrirtfl P 10 ® 83 * 

t ■ no of nominal oorwderatton (i.e. a norvewhange 

» g=-^arsi. . — »t^ggr.rara ass 

H^Vowerof cost and net reeSsaWe vafcie unlesstti^ a^to ^^ant and etow^i* 

they are measured at fie tower of awl on tie valuation of inventory are recognised Intjw 

identified and written down in this way- ty» amount of any reversal of 

Stawwrllof Fmarsjal Performance in ** *?' ‘i ffi.Sf L,.. or cum* replaoamant 

rsr:rr=^ — ,#o “ 

The carhop marnt 

distributed , written off or consumed r urttess tnai own *r 

„«* th. be* etOoerf* l,#W ^ treMUlmrt '“ 6 ' 

8 financial instruments 

■- 1 »— -“■ 

S'ESffS.i.ib. ban, and rK.twW.LQf «M*> ^ 5"S£Ld cost (WhaO- '“O"* 1 ** 
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King Sabata Dallndyebo Municipality 
SUMMARY Of SIGMUCANT ACCOUNTING POLICIES 
for tha year ewdlng 30 June MU 


B J.1 INVESTMENTS municfoal bonds, fixed deposits and short-term 

Investments, which mdude Ssted ^ e^er heW-taHTiaturity where the criteria for 

deposits invested in raftered commercial t«mk£, measured at amortised cost Where 

that categorisation are met. or * loans ^ loss, which is recognised as 

Investments have been impaired, ^ aTrateutated as beino the cSfference 
an expense in the period « fows ftowfag from the 

between the carrying amount and Ithe proceeds and the carrying 
inainj merit On disposal of an investment, the difference betvwen tne net w«hw ^ 


8.2.2 TIWE AND OTHER RECBVABLES^ ^ and are initial 

Trade and other reeeWabtes are ^ Amused cost refer* to the initial carrying 

recognised at fair value and subsequently c^tfirta^ ^ tAoMJ mcervattes bawd on 

amount pfas interest less of the debtor, probabilty that the 

a review of afl outstanding amounts at year-end. ^piffica deflivauency in payments (more than 30 

dtfrtw wH <ot>f bmfc rupey » <!" ««<■' i> dottrmiMd by 

the reporting date are classified as current mnAtuahlBS 

An impairment of trade receivables iB the Statement of Financial 

through MiHOla •"«*“ t ?* * 'JST — SST J t.iSZaM.. SUtoww# 

— — - - — rf 

Financial Performance. 

8.2 3 TRADE PAYABLES AND BORROWINGS _ -p^ ^ catworised as financial lisibifitiea held at 

S' at amortised cost which i& the 

Virtial canvtno amount, less repayments, plus interest 


8 .1A CASH AND CASH EQUIVALENT arid cash with banks (Including call deposits). Cash 

Cash indudes cash on hand (including .-u, rjiri ,, Dr t]j]| e ^ known amounts of cash, that are 

equivalents are shorMerm high* fi^id or lew^ airfare subject to an insignificant 

held with registered banking institutions w*h ^ statement cash and cash equivalents comprise cash 

equivalents as financial assets: loans and receivables. 

, hpib neioxi Finance charoes on banit overdraft are expensed as 

KTSST5?? 5S- - «■“’*' ,w,we,: 

ibibiHBB carried at amortised cost 


3 


AUTHORISED EXPENDITURE budaated> expenditure that is not in terms of the 

Unauthorised expenditure is _ nhere of oovemment munlcfoalty or organ of state and 

r""s 

“iiTtlSSSl STftiSJSJ — - » —» * *• a*- 1 "™' * 


Performanoe. 
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King Sabata Dalindyebo Municipality 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the yur tndkiB W Juno Mil 


10 «***«,„. to* I. ccnwy to 


• -mmmss-=s=s=s==iz 

statement of Financial Pertoimance. 


11 PR0V ^S^ art recognlwd wh.n to. tounlrtp** ha. a m~* * 

everts. h 1. pidtobto tort *n ortlkw of rwouroe. saitedyl n g “ T? ff -“ TSltog dale aad 

land). 

SS»..«~SSI= : » — 

disclosed when an inflow of economic benefits is probable. 

F— e»rts to* *3, atoertto™* 

EE^EiTi 5o" SC* "i32?J5!S" ope ™“ no 

SI The present ot*£>abon under ar onerous contract is recognised and measured asapnwsion. 


13 LEASES 


13.1 MUMCIPAlJnnfASLKME^ laases where substantial^ al the risks and rewards associated wkth ownership 

^ r^r sr r^r^r, * 

finance lease a^wmente are in*aly rwttB™** 1 . reotwnteed at (he inception of the lease 

:vr«»r.T^ 

^r^e olSeJof toe asselrto. any direct coats 

incurred. 

-r*ssssjss= 

S23£SHr3.TasK=.=BSWj: 

shorter of (he assets useful life or the lease term. 

operasno leases are too* leases to* do art Ml witoin toe Mope* toe above definition. OperaHns lea* 
SSsal accreed on a stralght-kne basis over the tenn of the relevant leaee. 


IT 



King Sabata Dallndyebo 
SUMMARY OF SWNBTCAHT ACCpUNTWG POUaES 
for the year ending 30 June »11 

13J MUNICIPALITY AS LESSOR the tease payments to be received in terms ot 

Under a finance tease, toei ^<^»the^ 

agreement as an asset (receivable}. The recw*teteMiaflffl» e ^^paSbf. discounted at the interest rate 
to be received, plus any p„^of tlwl^ 

impfctt in the lease. The receivable is Sw^oporttoftate basis. The accounting poWes 

5S KSStfS S5S. ZSLm***~ « -ppw * — *“ 

Rentel ihoon* fteTroperrfn, teas* is recognised on a =sraWH« was over the tern, of the tetesan. tea*. 


14 REVENUE 


NUC 

r*.„ th. r*d* o, fcd M « - — - " ’ - 

(ease agreement 

MM* « *cognf»d on th. <M MM MunldpdUtyl *oom..«rtfM1 bi teo-v.^-^- 

Revenue (nan die *te of good, is raoognised whan sohslanW, a< the nshs and reward. In tho* good, « 
to the consumer. 

■ - so a n aoent on behalf of another entity (toe 

Revenue arising out sat = htesrbons *J™™ ^ “^^^tebte (Sternunicipaimr « oompen*tion for 
principal) is limited to the amount of any toe or 
executing the agreed services. 

14.1 REVENUE FROM T^ ( t^J^ n5aC bons where the municipality received revemefrom 

rrs kwk-s 

Revenue hen. props* is SSSS 

are recognised vrtien such amounts are iegaflly ertoiceaDie. ren 

tine proportionate basis, 
experience of amounts collected. 

Revenue hen. pd^ conhihu^s *d "teTKS ^ 

contribution have been metor for recognition and first becomes available for use toe 

™— 4 M 1,8 - 

conditions, a deferred income 0feMit*> is recognised. 

. js fecoanised when such items of property, plant and equipment 

sss saws asar-sst — 

Revenue from .he recovery of — *d, — “"nf 8 ^«^ 

•« -P— * "*■" « 


ia 



King Salute Dal In dye bo Municipality 
SUMMARY OF SK3WF1CANT ACCOUNTING POLICIES 
few the year and log W June 2011 


Hi GRANTS, TRANSFERS AND! 50HAT, ®*!?„, when the resources M <*« 

Is recognised. 

16 BORROWING COSTS _^ u _. ^ ^lisiHon constructor! or production of <*jaWyir»fl assets are 

Borrows costs that are {J^ty ^b^e to ^ do^The miridpalrty ceases (he capitallsatton 

capitafeed to the cost of ttwt untess tHs uTapf*to*a ” ^ aMe , ^ intended use or safe are 

of bo nowing costs ^ to where the ink between the funds borrowed 

SSSS^Sassstssr - • — 

16 EMPLOYEE BENEFITS 

lt.1 SHORT-TERM EMPLOYEE BENEFITS |ridlrf _ alrf short-term compensated absences 

during which the payment is made. 

data. 


1W *■ 

voluntary redundancy. 

16.S RETIREMENT BENEFITS 

The municipality prmrklee retirement benefits for Its employees mm councillors. 

Contributions to ^^^mlrf^rti^^em^th^amtnbirttor” 

and council fers haw rendered the employment service or * 

Defined Contribution Plane 

>~^r2XZ^X3ZS2ZSZ£SZ'Z : 

contributions into a separate enWy and wlllhave recoonfeed as an en^toyee benefit 

Optio ns for cmtMbufcn. * JlB . conbm obons ere moognomC mr 

S55SSS1— ore re^cboninMnmpmmrnmsiss^. 

Defined Benefit Ptane 

Defined benefit plans are 

be nett plans are rtfcied w '" r ^^™’^^’S»^ibobon. on e proportonel basis to el 

lorm. sum p«m«*s me chm^ mt** *con» * th. yee. rrr 

which they become payable. 


19 
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King Saba bt Dalindyabo Municipality 
SUMMARY OF SIGNIFICANT ACCOOHTHG POLICIES 
foe the y»n ending » Jum 2M1 


Post Employment Medical Cm Benefits 

The municipal^ P""*** P 061 em^TTieni 'hedk al care Strain 

period of employment 


IMPAIRMENT OF ASSETS 

The municipality assesses at ,mPalred ' 

Kany such Ln*catkm exists, the mutiepatty estimates the recoverawe service 

^respective of whether there b for use for impabment 

- tests intangible assets with Ifo or^We^s«« y«^ „„ * performed during 

annual? by comparing its carrying amount wHi its recoverable amount me w 
the annual period and at the same time wary period. 

tf there b any indication that an HSJoSl ofhe^ndhndusl asset the 

sel and hs value in use. 

recovmWe sentica amount of an «*t is laaattian i*can*n» 

aenrfo. amount. That «th=ton to an inopaUmant km. 


un* pro rata on the basts of the can^g -* *»* * •- ■* 

the recoverable service amounts ot those assets are estimated, 
periods. 

ZZSL -firSa' 

a revaluation increase. 


£0 



King Sabata Dalindyabo Municipality 
NOTES TO THE F1NANANCIAL STATEMENTS 
for Um year cniM » Amt 2011 


Note 


1 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consol of the Mowing: 
Cash on hand 
Cash at bank 


aon aoio 

R R 


2*200 2,200 
25.296.764 . 22.S92.7fi2 


The Municipality has thB folowing bank accounts: - 
Currant Accor* * fPrimarw Bank Acwmtt 
Meeg Bank - Mthatha: Account Number 404521 8780 
Cash book balance al beginning of year 

Cash book balance at end of year 

Bank statement balance al beginning of year 
Bank statement balance at end of year 


Current rather Account) 


Meeg Bank Cash Focus - Mthatha: Account Number 40 f3®* 1 ^ 

Meeg Bar* Intergovernmental Mthatha: Account Number 408400474 
Meeg Bank Electricity Account - Mthatha Account Number 4061496604 
FNB Electricity Income- Mthatha Account Number 62060323630 


Cash book balance al beginning of year 
Cash book balance at end of year 


Bar* statement balance at beginning of year 
Bank statement balance at end of year 


*rf T 1 * nn h * nd 

Total cash and cash equivalents 




. ■ \ 

9,118,907 3,632,890 

^632^90 21,862,406 



9.118.907 r 

3.632.890 

] . - 

t 

12.670.608 1 

27.802,138 

FT 

6170L1B41 

12.670.6C8 


21,206 •! 16.436 

1,991! 12,607,319 

3.394,165! 1,577,066 

1 5,759,494 : 4,559,018 


8,896,741 


■ 16.176.857 ! 

19.059.872 

15.60 

0.561,679 

16.176JB57 

15.608.604 

2200 

2*200 


25.267.964 

22,664,962 
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King Sabata Dalindysbo Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended M June 2011 


2 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 
TredetecafvaMea 
«s at 30 June 2011 

Service debtors 

Rales 
Electricity 
Water 
Sewerage 
Refuse 
Housing rental 
Other 
Total 

ae at 30 June 2010 

Sendee debtors 
Rates 
Electricity 
Water 
Sewerage 
Refuse 

Housing rental 
Other 

Total 


Grose Balances 

R 

Provision fer 
Doubtful Debts 

R 

Net Be lance 

R 

113,475,268 

29,076,897 

(81,183,339) 

(20,803,845) 

32.291,630 

8,275,051 

60,671,516 

51,710,142 

f4.384.835) 

(43,400,077) 

(36,664,863) 

3,137.032 

17,286,439 
14,715,276 
i 1.247.803) 

250.550,983 

fl79.251.W1) 

71.299.195 

86,057,453 

17,772,484 

(57,926,598) 

(11.559,648) 

31,130,855 

6,212,536 

52.629,484 

43,162,156 

(5.005,711) 

(34.232,362) 

(28,074.427) 

3.646.183 

18,367.122 
15.087,731 
( 1.956,628) 

197.0154*8 

f128.147.163} 

Bft.8S8.715 


»1 2010 

R * 


■^f***- * oajfW 
Current (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 -120 Days 

Total 

Electricity 

Current (0-30 days) 

31 - 60 Days 
61 -90 Days 
91 - 120 Days 
Total 

water end Sewerage: Aaefna 

Current (0 - 30 days) 

31-60 Days 
61 - 90 Days 
91 - 120 Days 

Total 

Cumsrt (0-30 days) 

31 -60 Days 
61 - SO Days 
91 - 120 Days 
Total 


(1,561,774) 

19,175,887 

4,747,883 

2,643,251 

3,565,656 

2,853,672 

106.723.090 ! 

64.384,343 

11W75.2B8! 

B9.057453 

10,914,664 

14,011,786 

10,063.143 

2,515,737 

1,842,845 

211,089 

8.238.015 

1.033,872 




- 

- 

2,130,702 

11,811,440 

1.797,281 

1263,723 

1,732,871 

1,441 ,364 

55 010.062 

38.312.956 

M.ST1.819: 

52.929484 
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King Sabata Dallndyebo MunicIpaKty 
NOTES TO THE FINANANCIAL STATEMENTS 
for th* year ended 30 June 2011 


M wrftia Rafltat * 

Current (0-30 days) 

31 - 60 Days 

61 - 90 Days 


(526J617) 

1,152,420 

i ( ois,o» 

• 50JD68.1441 

666,342 

892,816 

880,421 

40.716.779 

91 - 120 Days 

L- m f 

feL7lit4T 

43.16X158 

Total 


. j .. ! | • i 


Other 

Current (0- 30 days) 

31 - 60 Days 

61 - 90 Days 

i . 

(5*362,927) I 

; ; towi 

(0,604,607) 

140,169 

807,656 

45,070 

91 - 120 Days 


■ (4j*uk>r 

(5 r «fcT11) 

Total 




Summary of Pebta« bv Customer dMflfftafflQD 

Consume re 

Industrial/ 

Commercial 

National and 
Provincial 
Government 

2.1 

R 

R 

R 

an at 30 June 2011 

Current (0- 30 days) 

31 - 60 Days 

61 -90 Days 

17,157,920 

13,039,414 

5,764,471 

176,820260 

5,916,003 

3,055,505 

1,330,152 

22.649,257 

(1,553,868) 

1,781,506 

1,007X13 

3.503,150 

91-120 Days 

Sub-total 

212^02,064 
(1 57.081 .607) 

32,950,918 

11 8.345.1 56> 

4,798,006 

12.924,327) 

Leas: Provision for doubtftil debts 

Total debtors by customer ctaselflcaUon 

54.820 .468 

14,605,750 

1^873,579 

Consumers 

R 

Industrial/ 

Commercial 

R 

National and 
Provincial 
Government 

R 


aa at 30 June 2010 

Current (0 -30 days) 

31-60 Days 

61-90 Days 

34.545.092 

6,512,661 

4,977,046 

128.243.211 

7,200,011 

667,715 

1,150,307 

15,585.102 

(2,625,196) 

249,263 

39.734 

670,705 

91 - 120 Days 

Sub-total 

174^278,228 

(114,471.812) 

24*603,135 
f 13, 115,456^ 

(1,865,496) 

1559,865) 

Less: Provision for doubtful debts 

Total debtors by customer classification 

* * RiTCTntil 1 ** 10 " doubtful d*w orevfttan 

59. 806. 41 7 

11.487.579 

-2.425,381 


2011 

R 

2010 

R 

Balance al beginning of the year 

Contributions to prevision 

DoubtfUl debts written off against provision 


128.147.153 

51.103,939 

31,831,035 

109,266,408 

(12,980,890) 

Reversal of provision 


1 71.251. 091 

128.1*7.163 


Balance at end of year 
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King Sabata DalHidyebo Municipality 
NOTES TO THE F1NANANCIAL STATEMENTS 
lor the year ended 30 June 2011 


Tmdft end aMw tf fac^btet MWt <1 W M IWt ImMM 


Trade and other reoeftrabtes which are toss than 3 months past due are nof 
considered to be impaired. At 30 June 2009. 

The ageing of amounts past due but rat impaired is as follows. 

1 month past due 

2 months past (An 

3 months past due 


2011 2MQ 

R R 


31.533,479 


23,180.1 63 


5,584,37B 

17,781,631 

8,157,470 


14,048,339 
7,848,124 I 
6.232,853 


Tnwl. and othf r^tUvabtog ImMlIWl 

As of 30 June 20,1, (,«» and oOier.ecrtvabtescfR 179 251 091 (201O:R13S 
147 153) were impaired and provided for. 

The ageing of these receivables is as follows: 

3tDflmonths 
Over 6 months 


0 


(179.251,091) 


ijlT8.251.09t) 


I128.147.t63) 


1128.147,153) 


The fair value of trade and ether receivables approximates their carrying amounts. 

3 OTHER RECEIVABLES FROM N OH-EXCHANGE TRANSACTIONS 

Other debtors 
Prepayments 
Total Other Debtore 


4 INVENTORIES 

Closing balance of Inventories: 
Consumable stores 
Maintenance materials 
Spare parts 
Water 

Township houses 


6 CALL INVESTMENT DEPOSITS 
Deposits 
Call investments 

Inveatmenl deposit* are ring fenced In separate Imeatmant accounts tor 
conditional grants. 

8 NON-CURRENT RECEIVABLES 


Officials : Housing loans 
Total 


HOUSING SELUNG SCHEME LOANS 

No Housing loans are granted to officials of the municipality anymore. The 
outstanding amount is recovered from employee salaries 


; 7,935,477 

7,935,477 

2.512.026 

7.835.477 

10.747.503 

88.318.957 

87.795,517 

125,856 

1,535,619 

268,759 

(158) 

86.224,500 

(53,444) 

<158) 

86.224,500 

9,404,769 

150,518,557 

21,544.904 

130.219,387 

169.823.325 

151.764^91 


156.541 

160,181 

153.541 

159,181 
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King Sftbata Dallndyobo Municipality 
notes to the financial statements 

for th* year ended SO Juno 2011 


7.1 Reconciliation of Canylng Value 


as at 1 July 2000 
CoSt/Revaluation 

Accumulated depredation and Impairment losses 


Acquisitions 

Capital under Construction 
Depredation ' 

Carrying value of disposals 
Cost/Revaluation 

Accumulated depredation and impairment losses 


Land 

R 

Buildings 

R 

Infrastructure 

R 

Community Heritage 

R R 

Other Assets Finance lease 
assets 

R R 

1,223.085 

Total 

R 

856.482.510 

355.040.583 _ 
I - 355,040,563 

41.668.693 

50,313,106 

363.573.208 
448,852,753 
(65 270 544) 

B3t1l7v.l7Q 
— 102.125,020 

ffl. 145.859) - 

10,530,421 

(9.306,436) 

966,670.962 
fill 378,443) 

1 : 

45,807 

(463,078) 

29,671.478 

11,318,513 

(11.198,340) 

104,961,889 

(647,596) 

1,177,235 

(355,463) 

30,894,520 

116,280.202 

(12,665,378) 



impairment loss/Reversal of impairment loss 

Transfers 

Revaluation 

a* at 30 June 2010 
Cost/Revaluation 

Accumulated depredation and impairment losses 


35d.049.W3 

355,040.663 


41.248.421 393.384.8 59 168,203,263 

50359 Q03 480,642,744 207.086,718 

wimsaa 196.477.884) (3793.455) 


2,045,758 

1 1 ,707,657 
(9,661.399) 


000.001,884 

1.114,045,684 
(1 24.043.8211 
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King SabKta Dalindyebo Municipality 
NOTES TO THE F1NANANC1AL. STATEMENTS 
Forth* year widsd 30 Jun* 2011 

Not* 


4 INTANGIBLE ASSETS 

Computer 

Software 

Bit Reconciliation of carrying valua R 


es at 1 July 3010 

Cast 

Accumulated airoxtisation and impairmont losses 


AoqiJBftiorts 

Amortisation 

Carrying value of disposals 
Cost 

Accumulated amortisation 

Impairment loss^Reversd of impairment loss 

Transfers 

Other movements 

east 30 June 2011 
Cost 

Accumulated amortisation and impairment losses 


490,506 

1,350,491 

(859.M5) 


23,565 

(123,9(200 


380,151 
1,374,0561 
(M3, 9051 1 


tl Reconciliation of canylng vafcie 


Computer 
Soften re 
R 


a* at 1 July 2008 

Cost 

Accumulated amortisation and impairment losses 

Acquisitions 

Amortisation 

Carrying value of tSsposals 
Cost 

Accumulated amortisation 

Impairment loss/Reversa) of impairment lose 

Transfers 

Other movements 

seat 30 June 3010 
Cost 

Accumulated amortisation and impairment losses 


134,793 
9(28,3381 
(793,5461 1 

422,153 

(56,4391 



490,506 

1,350,491 

(859,985) 


27 



King Sabata DaHndyebo Municipality 

NOTES TO THE FIHANANCLAL STATEMENTS 
for the year ended 30 June 2011 

Hole 


0 INVESTMENT PROPERTY CARRIED AT FAIR VALUE 

9.1 Reconciliation of fa Hr value 

as at 1 July 201 Q 
AocMSitions 

Fair value a#istment 
Fair value of disposals 

Imparmertt k»a/Reversal of impairment loss 
Transfers 
Other movements 

as at 30 June 2011 

9.2 Reconciliation of fair value 

a* at 1 July 2009 

Transfer from PPE 
Fair value ai^ustment 

Far v^ue of disposals 

Impairment loss/Reversal of impanrment loss 
Transfers 
Other movements 

as at 30 June 2010 

The mu nici patty has Ihe Wowing types of Investment properties 

- Mundpal Land with oommercial improvements 

The murabipatty has long term lease agreements of land 

- Leased business properties . . 

These are properties leased to business miwial' martmt mated 

These p™pertieewemveH»d (or the Orel time in 2009 at Mr Mi merKetvekie. 

9,3 Rental income from investment property 

Lease of commercial (and, residential and business properties 

Details of valuation 

The effective date of the revaluations was January 2W9- 
Revaluations were performed by an independent valuer, ffrKA 
Boatens. of Messrs Kanyrsa Property Management Service* 

Kanyisa Property Manager* Servw^nrtcorne^ to tte 
entity and have reoent experience m location and caitegoty oflhe 

investment property being valued. , . . ltw 

The valuation was based on open market value for existing use. 


fnVMtMM* 

property 

R 

Total 

R 

50.714,704 

50,714,704 

50.714.704 

58,714,704 

Investment: ; 
property : ;.. 

R 

Total 

R 

50, T1 4,784 

50,714,784 

50.714,784 

00,714,784 

53.400,754 


5.234,000 



Mil 

8,101,442 


2010 

7,079.885 
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Kina Sabata Dafindyebo Munfclpaltty 
MOTES TO THE FINANAHCtAL STATEMENTS 
lor tha yaar ended 30 Jun* 2S11 


10 NON-CVJRRENT ASSETS HELD FOR SALE 
Current LiaHttes 


3011 

R 




3010 

R 


10166.233 

10.166.233 


WatoretxlSanKXk* functron was tmtsfermito th* 
in 2003 in terms of*78 of Systems act TTte transfer 
to thB account records an fl 

KttMnniai vear end Confirmation has no* been racwrxi from OVYW- cm rrw 

off«7 VieuW tan Mn MM »*« «• ltaafcn *" *> MK - 

11 TRUE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 

Trade creditors 
Accruals 
Insurance Claims 
Other Creditors 

Unclaimed Group Life Assurance 
Payment* Received In advance 
prepaid Electricity received in advance 
UIF - CoundHcrs 
Other Deposits 
Unknwm deposits 


37,743,006 

14.1W.ZW 

2037.036 

y.irjBn\ 

■■ 1.00,394! 
1,076,000; 
1,614,624 
2,100,632 
2,106,400 
1,917,020 


30,366,365 
(936,255) 
1,365,402 
15,973 
1,856,232 
1,075, we 
1.707.355 
1,896,611 
1,680,933 
(81,690) 
15.244,270 
S4.477.025 


Total creditor* 

The fair value of bade and other payaWes approximates their carrying amounts. 

?/ :• : 


12 CONSUMER DEPOSITS 

i‘ . . . ! l ■ 

1.294.136 

947.933 

Electricity 

iSii» 

947.933 

Total consumer deposit* 

Ho interest accrues on consumer m. 

Municipality is not a depostts-taktog wganisafbon in terms of Ihe Banking acl 



13 VAT RECEIVABLE 

4^007,638 

37.734,784 


VAT recaivaW* 


The municipality Is registered for VAT on a payments basis 
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King Sabata DaUnctyobo Municipal tty 
NOTES TO THE F1NANANOAL STATEMENTS 
hrthtyw ended 30 June Mil 


14 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

14.1 ur^pwtt Conditional Grant* from other sphere* of Government 
National- MqandJi Mllng Project Grant 
National: Department of Housing 
Nation^: Flnandal Management Grant 
National: Munidpai Infrastructure Grant 
National: National Electriftcatioa Grant (NER> 

NaHonal: Department of Energy ■ Electrification Prefect 
provincial: Department Of Transport Taw Rat* 

Provincial: Disaster Management Grant 
Prxsviridat Intervention grant 
Provincial: MTAB Grant 
Provincial: Mthatha Stadium 
provincial: Muridpal Support Grant (MSP) 

Provincial: Municipal Systems Improvement Grant 
provincial: Fire Station Rafurfeiatvnent 
Provincial: Organogram 
Provincial: FUI Maintenance Lease 
provincial: Urban Renewal Grant 
Equitable Slime 

Performance management System* 

KSD Elections - Road maintenance 
Provincial: Ndril Nature reserve 
provincial: I.D.P 
Provincial: Uphuhfeo ieettiu 
Provincial: KhupbuKarii Cluster Project 
Provincial: Rural Planning & Survey 
Provincial: Light the PBct ^ _ 

National: Municipal Finance Assistance Grant 
Nattonat Grant Admin Development 

Total unapeiAConcSSonal Grant* and Receipt* 

See Note 23 for recondiation of grants and receipts. These amounts are 
invested in ring-fenced investment until utilsed. 

16 BORROWINGS 

Local Registered Stock Loans- PIC Loan 
Hire Purchase Agreement 
Annuity Loans 


Lees : Current portion transferred to current Sabilties 
Local Registered Stock Loans 

Hire Purchase Agreement -ABSA 

Annuity Loans - OSSA 


Total borrowings 

Refer to Appentfx A foe more detail on borrowings. 


2011 201Q 

R * 


(45,631) 


643,595 


2,606,571 


4,380,997 


t ,495,227 


660,454 


(7,356,056) 


2,966,456 


m 


16.602,036 


16.124,232 


- 


6,306,769 


6,306,799 


3,611,596 


3,654,736 


1.008,672 


1,009,360 


2,509,715 


2.509,715 


10,636,622 


24.142,586 


143,584 


143,584 


1 : 47,670 


516,011 


3.313,824 


3,347,683 


739,539 


738,599 


4,200.000 


4,200,000 


14,71 3,677 


15,262,617 



21,527 


3,225,234 


; 80,000 


* 


540,660 





104,740 


101,343 


1 •- 

14,109 


927,043 


664,307 


- 


1,584,763 




449,250 




501,380 




711,166 




430,000 

> 

-■ 

.. i 


6T r «UU0M: 

63. 674, HO 

43,296,142 

47,416.635 

347,971 

429,853 

13636.014 

8.354.079 

67,565,62/ 

56^00,5flf 

5.493.628 

4315.281 


4,453,460 

4,082,740 


90,337 

81,727 


940.009 

650.614 



52.102.001 

51.385286 
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King Sabata Dallndyabo Municipality 

MOTES TO THE F1NANANC1AL STATER KTS 

forthayaarendadSO June2®11 


16 FINANCE LEASE LIABILITY 
2011 

Amount* psyablt undsr finance lasaes 

Within one year 
Within two to five years 

Amount due tor settlement within 12 months {curort portion) 


Minimum tea** 
payment 
R 

11M»4 
••• 276301 

3B4.5S6 


Future finance 
chargee 
ft 

27.717 

19l188 

48,665 


Pment value 

of minimum 
lease payment* 

R 

90,337 
257,334 
257,334 
90,337 
347,671" 


prime teas 1,5%. QWigatton* under finance leases are eecumd try 
Hie to the leased asset 


2010 

Amount* payatrie under finance lewa 


VWNn one year 
Wtttiln two to five years 

Amount due tor settlement within 12 months (current portion) 


Minimum tease 
payment 
R 


Future finance 
charges 
R 


present vaha 
of minimum 
lease payment* 
ft 


: i . i21,057 

: : . 408.313 

521,370 


39.330 

52,133 

91,515 


81.7271 

348,128 

348,128 

81,727 

429.866 


pone less 15%. Obfigatwns under finance teases am securaa ^ 
IHte to the leased asset 

IT PROVISIONS 

Provision for landfill rahaWlltatfon 
A^ustments to Pronator tor LandM rehaWStation 


2011 ' 

R 

29,313.578 
(1 ,568,91.0) 


2010 

R 


23,565,109 

(251.531) 

23.313,576 


Closirw Balance „ 

_ iu 75 rj -Loag in rehabilitate landfill sites utter use. 

The odigation results from the onus imposedby the i^r^Tatter which the site la expectedto 

™*££5. expectedi b, l lake 


IB PROPERTY RATES 

Actual 

Residential] 

Commercial 
Light Industries 
State 

Total property rates 

Valuation* 

Residential 

Commercial 

Aghoitunal 

State 

Exempted properties 

Municipal 

PSI 

Open spaces 

Places of Public Worship 

PUbfc Benefit Organisations 

Vacant Land 

Schools 

Total Property Valuations 


35,544,084 
37,381,524 ' 
207,114 
4a;4S8.S38 ■ 
122,189^68 


39,945,694 

32 . 949,750 

2,439.192 

41 . 678,490 

117,216,295 


3 . 761 . 314.000 

2 . 507 . 872.000 
iS.SWOOO 

814.928.000 

2.554.000 
, 3422*8,500 

3,285,300 
2.594, 5M 

51.91 6.000 
8,883,000 

159,128,600 

405.388.000 


3.761.514.000 

2.507.672.000 

9.203.000 

614.928.000 

2.554.000 

342.268.500 

3.265.500 

2.594.500 
51,916,000 

6.663.000 

150.126.500 

405.366.000 
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King Silwta Dallndyebo Municipality 
NOTES TO THE F1NANANCIAL STATEMENTS 
for the year ended 30 June 2011 


Vakfobonaontand and buttings are performed every tour years. The iast ^ 
valuation came Into effect on 1 July 2008. Inteiim vMuatwtt are prowaaed on 
bMstotaka inlo account changes in huSvWlbI property wJues due to 

alterations. 

A generN rate of 0.65 cfR,1.69c/R, 2.33 c/R: 0.35 c/R and I.e&c/Ris applied 

durim 201012011 to properly vaduallona to detemilne assessments^ 

riomMttc. commercial, state, agrtarftural and public service infrastructure 
^S^^enera^ OT0.B0 ciR. 1.80 ^ 2.20cfft 0.80 cfRand 1.50 
c/R was apptied during 200W2D10. 

Raise are levied or an anruN basts with the final dale of 
November 2010 for state and other corrimerciaJ ratepayers and reewerraal 
Sniro teli on a monthly basis. lnt»rosla*^me^^per annum Is 
levied on outstanding rates. 

19 SERVICE CHARGES 


Sale of electricity 
Refine removal 
Total Service Chargee 


Z0 RENTAL OF FACILITIES AND EQUIPMENT 

Rental of taci Wes 
Rental ot equipment 
Rentals -lease on land 

Rentals of office space 

Rental of houses 
Total rentals 


11 INTEREST EARNED - EXTERNAL INVESTMENTS 


Bank 

Total Interest 


22 INTEREST EARNED - OUTSTANDING RECEIVABLES 

Outstawfing Debtors 
Total Interest 


GOVERNMENT GRANTS AND SUBSIDIES RECEIVED AMI SPENT 


Capital Grants 

National- Mqanddi Milling Project Grant 
National: Department of Housing and Local Government Grant 
NationN: MixiicipaJ Infrastructure Grant 
National: National Electrification Grant (NER) 

National: NOPG 

Provincial: Department Of Transport Taw Rank 


provincial: MTAB Grant 
Provincial: Mthatha Stadium 
Provincial: Full Maintenance Lease 


Operational Grant* 

Provincial: General Valuation 
Provincial: Disaster Management Grant 
PrawinciaJc Municipal Support Grant (MSP) 
ProvindN: Municipal Systems Improvement Grant 
Provincial: Fire Station Reftsteshmerrl 
National: Eqiitable share 


2011 
; R 

180,809.400 
• 20.07E470 : 

2010 

R 

153,871,829 
16.922 379 

.-.-...SSSBrnr 

170.794,208 

' • • .4&048 : 

392.997 

. uesoo; 

801,098 

' 790.0W' 

296,273 

: 2,64*«t 

2,650,122 

.-v : 

3.783,309 

ia l J^ l sTn 

10.924,103 

7.072.077 ; 

8,533,455 

: lMttXST7 ' 

8,530,46* 

21.961,875. 

23.382.324 

. 21,9*1 

23.382,834 

*32*s.ero 

188.151.147 

- 

" ' 

37*469,824 

29.705,368 

13.520,880 

19,098,010 

13,200,960 

117,347,739 

14IL44S4M 

127.257.594 

431,137 

320,414 

r 

412,033 

1,220,041 

1,456,536 

37,990 

22,628 

127,857,657 

100,940,104 
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King Sabata DaBndyebo MunfdpaBty 
NOTES TO THE FINAUAHOAL STATEMENTS 
for the year enM 30 June 2011 


National: Franaal Management Grant 

Provincial: Capacity Building 

National: MIG Operating expenditure 

Grant Income - N<M1 Nature Reserve 

Grail - Rehabilitation 

Giant - YAC Pomt (An eobomw 

Grant income - HIV S Aide 

Grant Income - Municipal Community Partnership 

Grant income - Light tire pilot meefca 

Grant income - Khyphukani duster project 

Grant income - NER 

MSIG Stadum grant 

Grant income - Finance Management Assistance 

Grant Income - Mqanduti MtSng Project Grant 

Grait Income * Uph utilise hMrtfiu 

Grant Income - KSD Elections - Road maintenance 

Grant Income- Rual Planning & Suvey 

Organogram Development 

OEDEA Clearing project 

IDP Grant Fund 

Implementation Capacity to URP 
Institutmnalisalbon of Sustainable KSO Master Plan 
Primary Health Subsidy - Department of Health 
Total Government Grant and Suteldss 

RECONCILIATION OF GOVERNMENT GRANTS 
CONDITIONAL GRANTS - CAPITAL 


596,223 

929.526 

* 

1,490,579 

_ 

3,720,214 

246,469 

361,059 


382,967 

. 

330,897 

* 

(14,837) 

_ 

384,992 

122,869 

375,774 

156,237 

- 


1,038,052 

- 

(735,000) 

768,632 

- 

889.726 


5,993 

- 

1.459,350 

" 

387.500 

- 


293,491 

* 

9(24,399 

T 812.934 

- 


924,310 

Tj-- 

1 2025,000 

5.853*000 

11718.795 

. • 209,739.354 

293.40871 1 

i ^ 2011 

2010 

R 

R 


23.1 Natfonal- Mgandull Mining Project Grant 
Balance unspent ad beginning of year 
Current year receipts 
CorvStions met - transferred Lo revenue 

still to be met -remain iabUltie* (»• ncte 14) 


$43,695 943.896 


(668726) 


uajns 


National: Department of Housing and Local Government Grant 
Balance unspent aft beginning of year 
Current year receipts 
Conditions met- transferred to 

Condition* still to be mat- remain UaMWes (see note Hf 


23.3 National: Municipal Infrastructure Grant 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue .... 

Conditions still to be mat - remain liabilities (see note 14) 

23*4 National: National Energy Regulator (NER) 

Balance unspent aft beginning of year 
Current year receipts 

Conditions met - banstened to revenue ... 

Conditions still to be met - remain (*» note 14) 


UjS National: National of Energy - Electrification Project 
Balance unspent at beginning of year 
Current year receipts 
Condition met -transferred to revenue 
Conditions stfflto be mst - remain llabllltias (see note 14) 


4,390,997 

(1,971.302) 

3,322060 

28,493,063 

(27.424.119) 

2309,895 

4.330.997 

2.999.466 

20,417.000 

(30,742.515) 

2,604,099 

31.426.383 

(31.061.023) 


fT^Ba.OMl 2,949 >456 


16,902,036 1,638794 

19,000,000 

[16.602,036) (1,039,746) 

m 16 JL 6g2 1 036_ 


23,584,369 

- 

(7,460.139) 

- 

16.124.232 
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King Sabata Dalindyabo Municipality 
NOTES TO THE RNANANCIAL STATEMENTS 
for the year ended 30 June 201 1 


2X6 Provincial: Urban Renewal Grant 

Balance unspent at beginning of y*»f 

Current year receipt 

Coodfttona met - Irarsferreb tore^ wue 

CondtUons (till to be met - remain llaMIIUe* (w now 

23,7 Provincial: Department Of Transport Tad Ranh 
Balance unspent «t beginning of year 

Currant year receipts 

Conditions met - transferred to revenue . . .. 

Coodttlone stUI to be met -remain laMffles {we note 14) 

2X8 Provincial: HTAB Grant 

Silence unspent at beginning of year 
Currant year reoeipts 
Conditions met - transferred to 

CondMone etiU te be met- remain ItabMtiae (see nwe 14) 


23.* Provincial: Mthatha Stadium 

Balance unspent «t beginning of year 

Current year recasts 

Conditions met -transferred to revenue . ... 

Conditions still to be met - remain liabilities {see note 14) 


23.10 Provincial: Fun maintenance Leaea 
Balance unspent at beginning of year 
Currant year receipts 
Conditions met - transferred to ra^Hnue 
Concfttton* ebb to be met - remain liabilities (see 


141 


2X11 Provincial: CKeaeter Management Grant 
Bdence unspent at beginning of yw 
Current year receipts 
Conditions nnat -transferred to revenue 
Conditions still to be mat -remain RabBIties (eae note i4j 


23.12 Provincial: Intervention grant 

Balance unspent at beginning of year 

Current year reoeipts 

Conditions met -transferred to ^ 

Conditions stfll to be met - remain HabUitia* (see now 14) 


2X13 Provincial: Municipal Support Grant (BSP) 

Balance imspent at baginning of year 

Current year receipts 

Conditions met - transferred to avenue 

Conditions stiUtobemet- remain liabilities (sea note 14) 

2X1 4 Provincial: Municipal Systems Improvement Grant 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to ( note 141 

Conditions still to be me*- remain llabWties (tea note 


2011 

R 

2010 

R 

15.292,017 

IS, 045, 000 
Mft.S26.940) 

13,881.659 

23.450,000 

j22.039.042J 

: 1XT1X47J 

15,29X817 

6,30X789 

8,308,769 

~ 9.30X789 

8,308.719 

' v\ 

£ 2,509.715 

k . 

3,296.443 

50,930 

(837,857) 

2J09.715 

2j 609.71 ft 

•. 1 24.142.5S8 

(13.206.966) 

21261,583 

120,000,000 

M 17.135,994) 

10.936.622 

24.1 42.58ft 

4,200,000 

4,200,000 

4.200.000 

4200.000 

( 3,654,736 

^ 143.137) 

3,88X650 

112,500 

-320.414 

" 3.411.599 

165X738 

1,009,360 

1.010,048 

[896) 

(886J_ 

1.008.672 

1.00B.3B0 

143,564 

555,822 

_ 

(412.038) 

143,584 

143.584 

51X011 

750,000 

(1,220,041) 

713,306 

[195,296) 

47,970 

51X911 
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Kina Sibita DaKndyebo Municipality 
NOTES TO THE HNANANC1AL STATEMENTS 
for the yw ended 30 June 3011 


13.15 provincial: Fir* Station RefursMstoment 
Balance unspent at beginning of year 
Current year receipts 
Conditions met -transferred to revenue 
Conditions etlll to be met - remain ILaMHea lie# 


25,16 Provincial: Staff Establishment 

Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue .... 

ConStiom atm to be mat - remain RabWtie* lees note 14) 


21.17 National: Equitable share 

Balance unspent at beginning of year 
Current yeaF receipts 
Coodrttona met - transferred to revenue 
Conditions stfltto be met - remain SaWitte* (see 


3,347.663 


736.539 


736.53* 


note 14) 


23.1 B National: Rntnclel Management Grant 
Balance unspent at beginning of year 

Current year receipts 

Condflnns met - transferred to revenue . 

Eondtitons still to bt met - remain labUItta* (see note 14) 

23.1* Provincial: Performance Management Systems 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - remain laMUties (see node 14) 

23u2* Provincial: KSD Election* - Road Maintenance 
Balance tar* pent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue . . 

Condition* still to be met - remain ■aNlltla*(seencrte14) 

23.21 Provincial: Ndri Nature Reserve 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue . ... 

CondKiona still to be met- remain neWIttles (see note 14] 

23.22 Provincial: Integrated Development Plan 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met- remain KaWtttie* (see note 14| 

23.23 Provincial: UphuHlso Iwethu 
BManca unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue .... 

Conditions still to be met - remain labilities (see note 14) 


J\> 127.867,657 

• ; . n 27.857.6571 


660.454 

1 , 200,000 

1565,226) 

1,495.227 


2 , 000,000 

[1.459,350) 

540.650 


101,343 

3,397 


827,043 

[812,934) 

14,109 


1,000,000 

15,693) 

994,307 


3,347,663 


3347,663 


736,539 


100.940,104 

1100.940.10*) 


549,590 

1.250.000 

[939.136) 

860.464 


Provincial: Khuphufcart Clutter Project 
Balance unspent at beginning of year 
Current year receipts 

CorcSttoos met - transferred to revenue . , 

Conditions still to be met - remain liabilities (see note 14) 


1,740,000 

1155,237) 

1564,763 
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King Sabata Dallndyabo Munlclpaftty 
NOTES TO THE F1NANANC1AL STATEMENTS 
for the year ended 30 Jun* 2011 


23 M Provincial: Rural Planning and Survey 
Balance unspent at beginning of yaar 
Current year receipts 
Conditions mel -transferred to revenue 
CortdHiom atWto be met - remain UaMlltiee (eee 


U\ 


23.26 Provincial: UgM the Pilot 

Balance unspent a* beginning cl year 
Current year receipt* 


Conditions met - transferred to revenue 

Conditions still to he mat - remain llebfflftlesjeee note 14) 


23J7 National : Municipal Finance Aaeiatance Grant 
Balance unspent at beginning of year 
Current year receipt* 

Conditions met -transferred to revenue 

CondHIone still to be met - remain tabdltise (see note 14) 


23.26 National: Administration Development 
Balance unspent at beginning ol year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - remain Hafcllltiee (eee 


Ml 


24 OTHER INCOME 

Sundry Fees 
Fee Brigade Fees 

vehicle examination - Road worthy Fees 

Building plan approvals 

Dlsoortnectionc legal connections 

Cali out revenue 

New connections lor electricity 

Sundry revenue 

Tender fees 

Meter testing 

Pound Fees 

Insurance claims 

Total Other Income 


26 EMPLOYEE RELATED COSTS 


Employee related costs - Salaries and Wages _. 

Employee related costa - Contributions lor LHF, pensrans and mefcal ads 
Travel, motor car. accommodation, stAsistence and other allowances 


Housing benefits and alcwances 
Overt me payments 
Performance and other bonuses 
Long-service avwris 
Workmens Compensation 
SkUs development levy 
Total Employee Related Costa 



2011 

2010 


R 

R 

•' . 

1,266,750 

- 


*817.5001 

■ 

r j: : 

448.250 

- 


624.226 

- 


*122.8661 

- 


SCH .360 

- 

i . . 

u 

h 

t :=■ :■ • 

l ■ 

1,500,000 

- 

S" 

1768.632) 

- 

3' : . 

711.166 

- 

h - - 

h;; . . 

430,000 

- 


430000 

- 

F i 

r ■ 

fs? : _ - 

472,642 

462,312 


2,491,426 

2,395,624 


1,784,768 

1,388,570 

\ . 

988,533 

590,011 

1' 

243,448 

221,712 


13,732 

50,849 

l 

332,322 

260,465 


17BtB39 

709,648 

r 

171,000 

220,700 


749,302 

712.425 


24,211 

26,265 


744.484 

20,000 


6,202,627 

7.061.621 


117.443,663 

106,482,502 


38,074,003 

35,971,529 


15,664,414 

15,008,535 


12,212,442 

11,499,913 


6,594,288 

6,472,665 


31,887 

30,006 


2,801,564 

2,385,151 


2.648.381 

1,840,801 


2.078,033 

1.550,814 



ISA 999.71 6 
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King Sabata Dallndyabo Municipality 
NOTES TO THE FINAHANCIAL STATEMENTS 
forth* year end*d 30 Jun* 2011 


Remuneration of the MuHcipet Manager 

Annual Remuneration 
Performance- and other bonuse* 

Travel, motor car, accommodation, sutsuhnw and oNf allowances 
Contributions lo UIF, Me<*cal and Pension Funds 

Total 


Remuneration of lha CWsf Finance Officer 
Annual Remuneration 
Performance- and other bonuses 

Travel motorcar, accommodation* subsistence and other jfcwwnoes 

Contributions to UIF. Medical and Pension Funds 

Total 


Remuneration of IndtvWual Directors 
(Appointed in August 2009) 

2014 

Annual Remuneration 
Performance- and ether bonuses 

Travel, motor car. accommodation, subsistence and other aKvancas 
Contributions to UIF, Medical and Pension Funds 

To4al 


2011 

Annual Remuneration 

Performance- and other bonuses _ H 

Travel, motorcar, accommodation, subsistence and ottiar altowances 

Contributions to UIF, Medical and Pension Funds 

Total 


2010 

Annual Remuneration 
Performance- and other bonuses 

Travel, motor car, accommodation, subsistence and other alwwances 

Contributions to UIF, Medical and Pension Funds 

Total 


2010 

Annual Remuneration 
Performance- and other bonuses 

Travel, motorcar, accommodation, subsistence and other aicwances 

Contributions to UIF, Medical and Pension Funds 

Total 



-3011 

2010 


: R A 

R 


■ ' 1,09*938 

004,000 


isoisoo 

91.000 


AT • 

1,497 



896497 


ioii; 

2010 


■'.it: A, 

j 

R 



704,000 


0 : - " 

42.600 

; 

-■ ,-r b. taasl 

1,497 


•• .• m*U i 

748,097 

Technical 


CbmmiinMy 

' Service* ' : Coipwaite Sendee* 

Service* . 

R 

R 

R 

* 

182,450 

893,750 

“ 

147,457 

21,783 

_ 

499 

2,679 

- 

330.408 

716*212 


Local Economic 

: ; : . . . 

PuMe Safety 

Development 

Urban Renewal . 

R 

R 

R 

575,315 

683.750 

723,894 

157,234 

9,600 

70,038 

2,096 

2,679 

2.809 

735JZ4S 

705,029 

795*840 

Technical 


Community 

Service* 

Corporate Sendee* 

Sendee* 

R 

R 

R 

505,000 

481,113 

581,532 

136,376 

110,934 

14,340 

1.487 

1,373 

1,373 

643,373 

593.420 

577 .245 


Local Economic 


Public Safety 

Development 


R 

R 


521,167 

537,500 


82,052 

28,968 


1.373 

1,248 


604,591 

557,737 
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King Sabots Daltndyebo Municipality 

NOTES TO THE HNANANCIAL STATEMENTS 
for the year ended 30 June 2011 


26 REMUNERATION OF COUNCILLORS 

Executive Mayor 
Speaker 

Executive Committee Members 
CouncBors 

Total Councillors' Remuneration 
In-H nd Benefits 


Ttm Enculha M^or. Sp-1« >nd too** Co™r*t« 

Each is provided with » office and secretarial support at the cost of the CmeictL 


The Executive Mayor has use of the Council oenedwhicfo far cfficfol duties. 
The Executive Mayor has hw full-time bodyguards, 


27 DEPRECIATION AND AMORTISATION EXPENSE 

Property, plant and equipment 
Intangible asserts 

Total Depreciation end Amortisation 


21 FINANCE COSTS 

Borroutrigs 
Overdue accounts 
Total Finance Coats 


29 BULK PURCHASES 
Electricity 

Total BUfc Purchase* 


30 CONTRACTED SERVICES 

Security Services 


31 GRANTS AND SUBSIDIES PAID 

Grant Expenditure - Disaster Management Grant 

Grant Expenditure - Financial Managent Grant 

Grant Expenditure - Municipal SL?port Programme 

Grant Expenditure - ImSgant Data Base Setup 

Grant Expenditure - Capacity Building 

Grant Ejpencfture - Staff Establishment 

Grant Expenditure - Municipal Comrmeiity Partnership 

Giant Expenditure - Ndi* Nature Reserve 

Grant Expenditure - HIV 

Grant Expenditure - DEDEA Cleaning prefect 

Grant Expendrtura - URP 

Grant Expenditure - IDP Grant Fund 

Grant Expenditure - RDP Housing 

Giant Expenditure - Other 

Grant Expenditure - KSD Marcia Mn 

Grant Expenditure - Municipal Community 

Grant Expenditure - NduK Nahre Reserve 

Grant Expenditure - DEDEA -light the pilot media 


i • 3011 

2010 

E ' R 

R 

611,467 

623,611 

510,085 

449,312 

2,647.453 

3,798,505 

15,580.085 

10.953,407 

18.72S.08S 

15^325.035 

2011 

2010 

R 

f 1 ■ ■ 

R 

7 13,421.011 

12.728,965 

i : 123.920 

- 

i = 13.546.S31 

^729365 

l ■ 

L 

F -! = 


:: 4,774,723 

5,037,470 

265.930 

4.759 

5,060.653 

5.042.223 

112821.948 

90.633.453 

11 2321, W 

90.833,453 

5 577.109 

3.055,449 

5.577.1 » 

3.065.448 

42912 

325,413 

565,223 

940,727 

„ 

412,038 

__ 

335 


1,490,576 

- 

263,462 

<34.183) 

- 

113,449) 


_ 

45,160 

135,225 

303.724 

(26.306) 

854,448 

790,374 

272,957 

(35,196) 

246,510 

1,146,379 

930,296 

30,645 

425,1 17 

79,319 

365,936 

95,916 

375.774 
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King Sabata DaNndyabo Municipality 
MOTES TO THE FFHANANCtAL STATEMENTS 
for the year ended SO Ain* 201 1 


Grant Expenditure - OEDEA - KhuphiAani ckaterp 
Giant Expenditure - MqancUii M9lng Pipject 
Grant Expendflure * Uphuhiso hwthu 
Grvit Expenditure - Ifanlc^pal Finance Assistance 
Grant Expenditure - Rural Planning & Survey 

PUbic Expense - Elderly, Children, Disabled, Gender Equally. Youth, Sport 

KSD Contribution - Grant 

KSD Contribution -Wart Based Budgeting 

KSO Contribution - Traditional Leaders 

Courted Wart Committee Meeting Incentive 


Community Participation 
Indigent Subsidy 
Free Basic Electricity 
Study Bursaries 


32 GENERAL EXPENSES 

Included in general expenses are thefoUovring:- 

Advertising 
Audit fees 
Bank charges 
Base Camp campaign 

Cleaning 

Comm in tty development 

Conferences and dot eg at ions 

Consulting fees 

Plastic Bags 

Discount Allowed 

Entertainment 

Fuel and oil 

Gas and Oxygen 

Insurance 

Legal expenses 

Levies paid - SALGA 

Leave Pay accrual 

Licence fee* 

Other Expenses 
printing and stationery 
Promotions and Sponsorship 
Proctoa Scenw cart fees 
Recruitment Expenses 
Rehabiitatlon of Site 
Rental of buildings 
Rental of othce equipment 
Rental of Vehicles 
Municipal Service draiges 
Sleeps and material 
Software Expenses 
Staff Welfare 
Subscription A publication 
Telephone cost 
Training 

Travel and subsistence 
Uniforms A overalls 
Vehicle Registration Fees 
Valuation costs 


144.183 

884,292 

5,052 

768.832 

387.500 

582,634 

3.089,038 

1,726,011 

1.480,248 

2,898,855 

2,301,386 

975.487 

17.T36J20 


2011 
' Ft 


80,177 

4,888,253 

973,154 

971410 
845, IBS 
948,801 
4,9(26,382 
647,724 
880,304 
821837 

I, 284,562 

31,158 

3,206810 

9,826,090 

1,068,513 

3,416479 

88,125 

5,156,144 

1,920,238 

277,486 

865,036 

669,030 

II , 556,910) 
439,270 

6,192,797 

8,427,311 

1,742,407 

941,641 

117,836 
1,783 
4,396,247 
996559 
799,025 
811,279 
129,651 
3 415.325 
70.330,320 


(8,420) 


1,804,935 
117,331 
3,308,047 
283,1 34 
936,297 
1,085,764 
3.792,300 
885,174 
70,590 


2010 

R 


33,927 

5,014,295 

1,001.361 

1,212,337 

2,141,786 

1,250,324 

1,031,754 

3,126,259 

1,372,680 

571.441 

204,485 

1,137,187 

22,173 

2,985,341 

9.859,529 

951,635 

4,092.042 

90,042 

2,447.115 

I, 586,708 
856,539 

2.329,615 

197,489 

(251,631) 

389,642 

1,970,721 

4.397,826 

II, 879,970 
807,051 

34,279 

146,328 

17,255 

6.501,837 

798,145 

1,184,952 

831,317 

131,651 

201,056 

72.079,143 
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King Sobata Dallndyebo Municipality 
MOTES TO THE F1MAHANCIAL STATEMENTS 
for the year ended 30 June 2011 


33 SAIN / (LOSS) ON SALE OF ASSETS 

Property, plant and equipment 
Total Gain l (Lo*s) on Sato o< Assets 


34 PROFIT l (LOSS) ON FAIR VALUE ADJUSTMENT 

Investment property carried at fair value 
Total Proltt t {Loss) on Fair Value Adjustment 


35 CASH GENERATED BY OPE RADONS 

Surplusf{<Jefidt) for trie year 
Adjustment tor- 
DepredaUon and amortisation 
(Gain) / loss on sale of assets 
France costs 
Interest earned 
Debtors adjustments 
Bad Debts 

Operating surplus before working capital changes: 

(Increaseydecrease In inventories 
(Inereasel/decreasa in trade receivables 
(Increasay decrease in other recervabtes 
(IncrBasaydecrease in VAT receivable 

lnoreasefl(decrease) r Unspent conditional grants and receipts 
lrcreasei{decrsas«) in trade payables 
(Decrease)/ increase in provisions 
Cash generated tayffutllbed hi) operations 

3S.1 CASH RECEIVED FROM CUSTOMERS AND GOVERNMENT 
Total Revenue 
Adjusted for non-cash items 
Adjusted for items presented separately 

- Interest received on investments 

- Interest received other 

Adjusted for changes In writing capital 

- (Increase) / decrease in consumer debtors 

- (Increase) i decrease In other debtors 

- (Increase) I decrease in VAT receivable 


36,2 CASH PAID TO SUPPLIERS AND EMPLOYEES 
Total expenditure 
Adjusted for non-cash items 
-Depreciation 

• Bad debts 

- Debtors adjustments 

Adjusted for items presented separately 

- Interest paid 

Adjusted for changes in writing capital 

- (increase) i decrease to creators 

* (Increase) f decrease in unspent conditional ffents 

- (Increase) S decrease in provisions 

- Increase f (decrease) In inventory 


2011 

2010 

R 

R 

1=" '. ; 

(254,395} 

• . 

W.3WL 


! M 

- 

- 


- 

- 

Ji-1 1 1 



r • 

uv 

72,953,069 

117.745,288 

? - • 

1 3,545,831 

12,728,905 

f; 1 !- 

- 

(254,395) 


5,050,563 

5.042,226 


(29,033.961) 

(31,921,279) 

f ■ ■ 

TO 

(1 .793,387) 

8,897.139 

t'i 

' 53.076.202 

109.286.408 

t/\ = - 

113,919*405 

221,504*375 


1 .097.960 

808.724 


{53.713.995) 

(24,617,597) 

Yr ■ i 

2,812,025 

(4,530,063) 

f ■ 

(4,173,054) 

(17.103,508) 

■ 

(25,965.065) 

18,118,750 


27.436,252 

(20.410,852) 


{1.556,910) 

(251,531) 


B9.7Z7.240 

173,618478 


600,856.373 

844.454,389 


(7,072,077) 

(8,538,455) 


(21,961,875) 

(23,382,824) 


(53,713,995) 

(24.817,597) 


2,612.026 

(4,530.003) 


{4.173.054) 

(17.103,508) 


516,747.397 

568,261.901 


(527,693,314) 

(526,983,475) 


13,545,831 

12,720,985 


53,076,202 

109,288,408 


(1.793,387) 

8,897.139 


5.060,853 

5,042,228 


27,438,262 

(20,410,852) 


(25.985,065) 

18.118,750 


(1,556.910) 

(251,531) 


1 .087.580 

800,724 


(457,020,156) 

(352,783*424) 
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King Sabata Dallndyebo Municipality 
NOTES TO THE FINANANC1AL STATEMENTS 
for the year ended 30 Jiaie Mil 


35.3 CASH AND CASH EQUIVALENTS 

Cash and cash eqiiwalento included in (he cash flew statement comprise the 
feiowng: 

Bank balance* and cash . _ . 

Net cash and caah equivalents (net of bank overdrafts) 


2011 »10 

R * 


9g4 


UNAUTHORISED, irregular, fruitless and wasteful 
36 EXPENDITURE DISALLOWED 

36,1 Unauthorised expenditure 

Reconciliation of unauthorised expenditure 


Opening balance 

Unauthorised expenditure curant year 
Approved by Countii of condoned 
Transfer to receivables for recovery 
Unauthorised expenditure SMSitfng authorisation 

Unauthorised axpendltura in 2010 related to expe^hae incurred in erases* of Ihe budgeted 

amount This amount has not been approved by Counci In 2011. 

34.2 Frotttee* and wasteful expenditure 

ReconciHaBon of fruitless and wasteful expendture 


Opening balance * 

Fruitless and wasteful expenditure current year 
Condoned or written oft by Ccunci 

FnJtiess and wasteful expenditure awaiting oondonement 


til: 

l j ' - 

H' 1 ,477,475 


1A7T»47S 


760,025 

471,117 


1.231.1 43 


The ope»» M-c. and poo, ^ b “ 

Interest and penalties Incurred on Ul F lor Councilors not yert paid. 


1 ,477,476 

1.477,473 


571,274 

185,752 


760.025 


36 J Irregular expendture 


Reconciliation of inegdlarexperHSturB 

51,313,006 

Opening balanoe 3,985,062 

IrregiJar expenditure current year 
Condoned or written off by Ccunci 

Transfer to receivables for recovery- not condoned - 55.2S8.091 

IrregJar expenditure availing condonement —a— 


amounting to R2 069 347.46 


2,482,746 

51,313,006 

(2,482,746} 

51,313.009 


ADOtTKJNAL DISCLOSURES IN TERMS OF MUMCIPAL FINANCE 
37 MANAGEMENT ACT 

2011 201° 

37.1 Contributions to organised local government R R 


Opening balance 

Coutk£ subscriptions 

Amount paid - current 

Amount paid - previous years 

Balance unpaid (Inducted In payables) 


1,175,010 1.035,031 

{1,175,010} (1,035,031) 
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King Sabata E»Nndy«bo Municipality 
NOTES TO THE RNANANCIAL STATEMENTS 
for the yw ended SO Juna 2011 


37 J Audit fee* 

Opening balance 

Current year audtt fee 

Amount paid - cunwl year 

Amount paid - previous years 

Balance unpaid (Included In payable*} 


37.3 PAYE and UF 

Opening balance 

Currant year payroll deductions 

Amount paid - current year 

Amotrrt paid - previous years 

Balance unpaid (Included In payable*) 


37.4 Pension and Hedteal Aid Deductions 
Opening balance 

Current year paryrol deductions and Council Contributions 

Amourl paid - current year 

Amount paid - previous years 

Baience unpaid (Included In payables) 


j am ; 2 mo 

: ■ I R 


l r- -u £ l- \r : j ] 

5,014,295 

(5,014,295) 


- 

| J- ^ -V ! >l -*! | H 

1 L ! \i' -jjl 1. -Xf ! t- i .1- .. 

•' vj' i .?V'! f -' i !-r. 

i'Vi.H r ? - 

r .: ii'v2to*Kffrt- 

- V . y : y^i ■ *= - *?, -i « ; ?? 
r : ■ j & : \S - 

21,900,388 

{21,900,388} 

5. Z\-- jp= L -+jT r - 5-' ^ ^ 


. ji-;, a :V-^ 

. t - .[ £ -!. i: £ :.Y- 
'i:' 

r.iwa&B&B 

46,323,175 

(48,323,175) 

t 
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King Salnta DaHndyobo Municipality 
MOTES TO THE F1NANANCIAL STATEMENTS 
forth* year ended 30 Art* 2011 


CouncMor's erreer consumer accounts 

The fotowing Councilors had arreai accounts outstanding for more than SO days 
as at - 


Outstanding bw Outstanding more 
than 90 day* than 90 day* 

R R 


as at 30 June 2011 
Previous Goundl 
Councilor Hgcobo F.R.S 
Councillor Mvusl O.G 
CouncdorMlandu S,N 
CouncMar Gamma S.S 
Councilor Mzirnane N 
Councillor Soklati F N 
Councilor Darewa S.S 
Counclor Pierce Hai W Beryl 
Councilor Nofcwndle ASoe Kwetana 
Councillor Ngqongwa Monkoiso 
Ccartdlof Lumkwana A.L. 
CouncMor Sangovana E M 
Councilor Gumdao J.P 
Councilor Mlamll S. 

CoimdHor Mantenga P H 


60.560 

1,486 

16,562 

2.611 

7.619 
22,950 

1,979 

11,417 

2.619 
12,196 
16,435 

3,097 

17,193 

6,996 

2,479 


9,761 

1,060 

13,699 

1,966 

676 

1,533 

1,491 

2,136 

(553) 

291 

2,317 

79 

1,663 

140 

59 


50,790 

420 

2,663 

645 

6,941 

21,417 

489 

9,201 

3,372 

11,915 

14,118 

3,010 

15,510 

6,647 

2,421 


Nawty Appointed Council -6 June 2011 

Councillor Mzimane N 
Councilor DondasteWM 
CouneMor Kmstana NLA 
Councilor Ngqongea N 
Councillor Hetani G.N 
Councilor Gwadno V 0 
CouncMor Knock R 
Councilor NdiAu LS 
Councillor SlyaWidwa M. 

Cotmcilor Mtwa F.H 
Coundior Mttrara M.T 

Total Councilor Ansar Consumer Accounts 


a* at 30 June 2010 
Councilor Ngcobo F.R.S. 

Councillor Mvusl OG 
Councilor Uashiyi T6 
Councilor SobaHe N 

Councilor Damme SS 
Councilor Mzimane 
Ccartcilor Soldab F.H, 

Coundtor Pierce 
Councilor Ngqongwa 
Councillor Lurnkwana A.L. 

Councilor Gwadao J.P. 

Coundtor Mlamfli S 

Total Councillor Arrear Consigner Accounts 


7.619 
50,076 

2.619 
12,196 
50,769 
12,027 
17,060 
11,270 

6,996 

11,915 

6,181 


676 

3,522 

(553) 

201 

2.902 

256 

10,414 

231 

146 

530 

1,765 


6,941 

47,354 

3,372 

11,915 

47,867 

12,530 

6.646 
11,039 

6.647 
11,305 

4,396 


377,738 

56.572 

321,168 

23,647 

6,522 

15,125 

627 

627 


1,415 

1,415 


795 

795 

- 

522 

522 

* 

12,359 

1,137 

11,222 

31,540 

1,010 

29,730 

13,704 

1,966 

11,748 

6,369 

216 

8,151 

12,340 

5,151 

7,189 

10,622 

2,131 

0,491 

5,326 

136 

5,192 

121.263 

24.420 

96,646 
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King Sabata Dallndyebo Municipality 

notes to the finahancial statements 

forth* year ended 30 June 2011 


38 CAPITAL COMMITMENTS 
WL1 Commitment* In respect of capita* expenditure 

- Approved and contracted for 

Infrastructure 

Community 

- Approved but not yet contracted for 
Infrastructure 

Community 

Other 

Total 

Tiw expendtture nil be financed from; 

- Government Grants 
-Bonwrtng 

- Ovm resources 


2Dtt 
■ R 

2040 

R 

WTJ02.W0, 

74,090.608 

107,902,000 

16,606,925 

55.483.683 

" :i4WttUM|0 

136.7*1071 

• ; 140,022^ 

114,745,759 
19,716,340 
2.296,984 1 

:-i J 


216.651,679 


1li030 820 1S3.5S8.953 

i4&6.6#> 40,000.000 

: • V • • •; 7.282,070 

; 14t.tt6.9MH IWMW* 


39 RETIREMENT BENEFIT INFORMATION 

39l 1 Defined contribution ptana 

The mundpality only contributes to 
to its employees These being mth* case of retired 
contributionissMmadetott^fnetSca4aidlurKJs» weil»Lrfe<n«|ran» 
potow. In lermsof the principles from IAS 19 these contributors are seen as 
contributions to a Defined Contribution Plan. 


Coidributlons paid during the year 

Defined Contribution ptan- Medical Aid Ccntnbirtons 
Defined Contribution plan - Life Insurance 


: 2*11 ! 2010 

•' k . •/ •) " 

= : ' - A 


404.153 314.540 

u mi 58,783 

S4SLB57 


40 CONTINGENT U ABILITY 

Tlw Council envisage the Itfkming potential labilities in the form of various 
litigation and arbitration cases: 

- Court cases - Claims against lAjnfcapafty: 


2011 

R 


8,180,000 


a.iao.ooo 


2040 

R 


6.614.000 

5. 614.000 


The munidpafity is asrentty defending ail these cases 

Scma or tha can ara in th* (Hi «Ugaa and rafnsa m«. ba matte in W "« 

ALtlTIuS. Bia probaWH. of Wing Senator thaw daim. la ramota. fa"** 

the outcome of the court rulngs. 



King SatHrta DaNndyebo Municipal tty 
NOTES TO THE F1NANANCIAL STATEMENTS 
for the year endedH 2011 


41 IN-KIND DONATIONS AND ASSISTANCE 

The Munkapaity received the Mowing uvMnd donations and assistance 
pTT^rfllt 10 " 

"me Chief Financial Offioer resigned in April 2011. The Eastern Cape Provincial Traastxy seconded 
a chatered accountant to be the Interim Chief Financial Officer In late Apr! 2011. 


42 RELATED PARTIES 

Members of key management 

Close faulty members of key management 

Compensator to councMora and other key management (refer to note 24) 

Related party balances 

Loan accounts - Owng (to) by related parties 
There are currently no loans made to related parties 

Amounts included in Trade receivable (Trade payable) regarding related parties 
Refer to note 33 on councttort arrear consumer accounts 


Related petty transactions 

There were no related party transactions identified in the current year under review 


43 EVENTS AFTER THE REPORTING DATE 

No events have been identified alter the reporting date which coJd have a 
material impact on the Annual Financial Statements. 

44 RISK MANAGEMENT 

44.1 Maximum credit risk exposure 

Credit risk consists mainly of cash deposits, cash equivalents and trade debtors. 

The municipaKty only deposits cash utth major banks with high quality credrl 
standtog and limits exposure to any one counter-party. 

Financial assets exposed lo credit risk at year end vere as follows: 

MeegBank-Cai deposit 71299.393 

Trade and other receivables 

These balances represent the maximum exposure to credit risk. 

In the 2D06/9 financial year, the municipality was exposed to a guarantee tor the 
overdraft facilities of R14.5 miUton issued in favour of the Meeg Bank. The 
Munttata Butdirg was ceded to the bank as security for the overdraft faciity. 

The overdraft fad ity was not renewed in the 2009J1 0 financial year. ASSA bank 
was requested to cancel the cession of the building as security for the overdraft 
facility 

Trade receivables comprise a widespread customer base The higest risk lies 
with outstancSng accounts for households 


10 , 000,000 

08,883,715 
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King Sabota DaUndyvbo Municipality 
NOTES TO THE F1NANAWCWL STATEMENTS 
rorttMyHT mM 30 June 2011 


44,2 LfqiridHy risk 

fadfitie*. 

th. «Me 


2011 

Grow finance lease obligations. 
BontrtMrtgs 

Trade and other payaUes 

Unearned finance changes 


2011 

Gross finance lease oHiaattons 
Borroringa 

Trade and other payaUes 
Unearned finance charges 


One month and no* 
later than three 
months 

20,514 
210,001 
51 ,937,241 
275,047 


Later than throe 
months and not 
Her than one year 
0B, 540 
5,133,425 
26,202,980 
4,403,504 


later than one year 

CTd not later then Later than five 

five years ¥*"* 


276,501 

31,997,453 17,355,063 

12,995,122 2,137,026 


2010 

Gross finance lease obttgalionB 
BoncMlngs 

Trade and other paryabtes 
Unearned finance charges 


2010 

Gross finance lease ofchgations 
Bottom ngs 

Trade and Other payables 
Unearned finance charges 


44,3 Interest rata fish 

The raLSvdpatty. interest rat. risk arises from lor^ptsrrn bcrrewangs. Borrcpwings 
issued stvahaUe rates expose the (roup to cashflow inltsrast rate ri sk- 
3SS(S^ZSt at Itodraw expose the raunldprilty to (a, rvalue mterasl rate 

risk. 

Ai year end, financial instiuments exposed to interest rate risk were as fdows: 


-Cal deposits 
-Notice deposits 

- PLC Loan 

- Development Barth of South Africa loan 

- MeegfABSA lease 


AAA Other price risk 

The municipality is subject to changes in electricity prices. 


One month and not 

later than throe 
months 

19,591 

181,59(2 

1,078,244 

275,047 

Later than one year 
and not later than 
five years 

346,123 

31,997,455 

12,995,122 


2011 
R 

150 , 5^557 

9 , 404,769 

43 , 299,142 

13 . 909.014 

347,971 


Later than three 
months and not 
later than one year 

29,572 

580,227 

31 , 574,530 

4,493,504 


Later than five 
yean 

17,355,063 
2,137,026 


2010 

R 

130,219,367 

21,544,904 

47,416,635 

8,354,079 

429,653 
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Kina Sataata Dallndyebo Municipality 

MOTES TO THE FIMANANCIAL STATEMENTS 
for Ihs year ended 30 June 3011 


IS PRIOR PERIOD ERRORS 




Aah IfA orvi 


effect of the errors corrected. 


Statement of Financial Position: 

Cash and cash equivalents 

Trade and other receivables from ewchar oe trans actions 
Other receivables from non-exchange transactions 
Inventores 

Csd Investment Deposits 
VAT receivable 

Property, plant and equipment 
Intangible assets 

Investment property earned at fair value 

Trade and other payables from exchange transactions 
Unspent comftional grants and reoeipts 

Non-current borrowings 
Provisions 


MOTE 

Previously 

reported 

DTf(CT) 

Adjustment 

Restated 

DTflCT} 

45.1 

45.2 

45.3 

45.4 

45.5 

45.6 

22,259,965 

165,154,233 

8,971,529 

31,256,841 

151,314,489 

36,351,536 

434,997 

(96,285,517) 

1,775,974 

56,449,676 

449,602 

2,383,248 

22,694,962 

68,866,715 

10.747,503 

87,706,517 

151,764,291 

37,734,784 

45.7 

638,607,106 

568,875 

31,753,013 

351.394,758 

(78,370) 

26,931.771 

990.001,864 

490,506 

58,714,784 

46.10 

45.11 

(42,356,979) 

(106,031,871) 

(12,120,046) 

12,357,810 

(54,477,025) 

(93,674,060) 

45.12 

45.13 

(51.077,815) 

40,654 

(23,313,578) 

(51,037,160 

(23,313,578) 


Statement of Financial Performance 
Service charges 

interest earned - external investments 
Licences and permits 

Government grants and subsidies - Operating 
Government grants and subsides - Capital 
Other income 

Employee related costs 
Bad debts 

Depreciation and amortisation expense 

Repairs and maintenance 

Finance costs 

Bulk purchases 

Contracted sendees 

Grants and subsidies paid 

General expenses 


NET ASSETS 
Revaluation Reserve 
Accumulated Surplus • 


Refer to Statements of Changes in Net 


Assets 


45. 14 ('170,480,363) 

45.15 (2,366,648) 

45.16 (11,913.647) 

45.17 (122,175,595^ 
4518 (167.355,870) 
45.19 (5,855,517) 


(313,855) (170,794,205) 

(6,171,808) (B, 538.455) 

591,736 (11,321,912) 

(5,081,999) (127.257,594) 

1,204,754 (166,151,117) 

(1 ,206.004) (7.061,621) 


45.20 

180,635,962 

45.2 

12,980,890 

45.21 

15,286,844 

45.22 

3,421,985 

45.23 

5,087,624 

45.24 

72,031,115 

45.25 

2,660,055 

45.26 

18,727,246 

45.27 

70,967.411 


363,756 

96,285,518 

(2,557,859) 

924,096 

(45,396) 

15,502,338 

195,393 

162,590 

1,121,732 


180,999,716 

109,266,406 

12,728,965 

9,346,081 

5,042,225 

90,833.453 

3,055,449 

18,689,836 

72,079,143 


45.4 (87,385,866) (60,150,499) 
45.28 (558,835,371) (364,545,674) 


(147.536,365) 

(923,361,045) 


The fclkwing notes provide an explanation as to the nature of the errors 
balwrcai'dass of transaction 


identified as well as the effect on the account 
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King Sabata DaHndyobo Municipally 

NOTES TO THE FINANANfCUL STATEMENTS 
fof the year ended 30 June 2011 


+ 5.1 c«sh and cash equivalents 


Cofrecton of toe bank balances due to cm^cfccri of unrecortcied rtemrs 
Effect due to toe correction oi creditors balances 
NSwIocafor of item relating to Cal investment 
Unspent Conditional Grant correction due to amount notdeared 


R 

DT^CTI 


577,618 

{122,743) 

1,156 

121034) 

434,897 


45 J Trade and other receivable* from exchange transactions 

Correction of Provision for bad debts 


196.265,517) 

f96.265.517) 


4S3 Other rocetvaWea from non-exchange transactions 


Correction of prepayments made ** w10 

Correction of amount paid not raised as W1P in 2010 


2,612,026 

f 1.0a6,052L 

1.775,974 


44 Inventories 

Effoct due to the correction of «®ditoro bete^- Cutcfl 
Correction of Stores balances at year end, 

Mnn . distributable Reserves 


266,615 

(3,967.438) 

60.150,500 

56.449,676 


45,5 Call Investment Deposits 

Correction of Financial instrument balance dueto cut-off errors 


449,802 

449.602 


4506 VAT receivable 

Conectkm of VAT due to creditors cut-off errors 
rvwTBrikin of VAT due to Stores correction 

VAT^wnaction due to VAT not claimed on certain invoices 


867,766 
(49,736) 
1 545 220 
2,363.249 


45.7 Property, ptant and equipment 

Cored**, of Canying Va**> of Property Plant and & a«ional 

assets identified 

Correction of VAT due to input VAT not claimed 
Correction of VAT due to creditors encrs 

Correction of W1P figure not raised previously 


349,136.305 

(247,459) 

1.469,660 

1036,052 

351.394.756 


45 J8 intangible assets 

cooooto, of opening tttlancerf Intensities due to opening belenoodlffefencee 


(76.370) 

(76.370) 


45.9 Investment property carried at fair value 

Correction of investment property Carrying 

surplus due to incomplete irrvestmeri property register 


26.931.771 

26.931.771 
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King Sabota Dallndyubo Municipality 

NOTES TO THE FIHANANCWL STATEMENTS 
for the year ended 30 June 2011 


45.10 Tredt and other payables from exchange transactions 

Correction of VAT due to VAT on assets 

Correction of State cheques reversed against opening balance 

Correction of VAT not darned 

Correction of Cut-off errors relating to Stores 

Correction of Unspent Grant UsaSocation to Creditors 

Effect of Correction of Bank on Creditors 


45.11 Una pent conditional grants and receipts 

Correction of Unspent Grant Msallocation to Creditors 

Correction of Grant alocations made due to amounts incorrectly recognised 

46.12 Non-cunent borrowings 

Correction of Long term LiabiRties due to interest miscalcufation 

46113 Provisions 

Correction of Provision due to estimate adjustment 

45.14 Sendee charges 

Reversal of Creators incorrectly raised at year end 
Reversal of amounts relating to prior period 

45.15 Interest earned - external Investments 

Correction of Unspent Grant atioca&ons -201 0 
Correction of Cal investment deposit amount 

45.16 Licenses and permits 

Correction of unreoondied amounts in 2010 

45.17 Government grants and subsidies • Operating 

Correction of Unspent Grant allocations '2010 

45.18 Government grants and subsidies - Capital 

Correction of Unspent Grant alocabons-2010 

45.19 Other income 

Correction of unreconcied amounts in 2010 


R 

OTifCTj 


1,469,660 

4,456,963 

(10,639,946) 

(571,600) 

(6,714,600) 

(122,743) 

(12,120,046) 


6,714,600 

5,643;211 

12,357.611 


40,654 

40,654 


(23,313,576) 

(23,313,576) 


( 2 , 111 , 210 ) 

1,797,355 

(313,655) 


(6,149,030) 

(22,776) 

(6.171,606) 


591,736 

591,736 


(5,061.999) 

(5,061.999) 


1,204,754 

1,204,754 


(1.206,004) 

(1.206,004) 
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King Sabata Dallndyebo Municipality 
NOTES TO THE RNAHANOAL STATEMENTS 
for the year ended 30 June 2011 


45 JO Employee related costa 

Correction of VAT component on employee costs 

Increase in employee costs due to correction of Creditors cut-off errors 


45-21 Depreciation and amortisation expense 

Correction of Depredation due to new carrying values of assets Identified 


45L22 Repairs end maintenance 

Reversal of Creditors incorrectly raised at year end 

Correction cf Stores balances at year end, due to cutoff errors 

Correction cf misalocaftnn to Grants and Subsidies paid 

Correction cf VAT component on repairs and maintenance not previously claimed 


45L23 Finance coats 

Correction of Long term Liabiltfes due to interest miscalculation 
Correction cf VAT component on finance costs - misBlocation 


45-24 Bulk purchase* 

Correction of Bult Purchases not expensed un 2010, correction of creators 


45-25 Contracted services 

Correction of Stores amounts not included previously 
Correction of VAT component on contracted services - misalocation 
Correction of Creditors amounts not previously raised - cut-off 


45.26 Grants and subsidies paid 

Correction of Creditors amounts not previously raised - cut-off 

Correction of VAT component on grants and subsidies 

Correction cf misalocation to Repairs and Maintenance 

Correction of Stores amounts not included previously 

Re-aflocabon of Expense to General expenses due to misaliocartlor made 



45-27 General expenses 


Correction of Bank suspense amounts 4,714 

Creditors not accrued for previously - corrected 1,822,019 

Current year movement relating to Landfil rehaMitartion <251 ,531 ) 

Prepayment of Insurance corrected (2,312,026) 

Re-allocation from Grants and Subsidies paid 127,450 

Correction of Stcres balances at year and, due to cut-off errors 3,235,344 

Correction of VAT component on General expenses not previously accounted for (1,004,439) 

1,121,732 
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King Sabata Daltndyebo Municipality 
NOTES TO THE FINANAHCUL STATEMENTS 
for the year ended 3D June 2011 


40.29 Accumulated Surplus -Refer to Statement* at Changes In Net Assets 

Correction of Carrying values of Property Rant and equipment 

Correction of Bar* out-off issues relating to prior year 

Correction of Creditors balances which have previously beer overstated 

Correction of Investment property opening balance due to more investment properties 

being identified 

Correction of Financial instrument balances opening balances 
Portion of Landfil provision relating to 2009 year end 
Correction of portion of in spent grants relating to prior year 
Reversal of stale cheques 

Stores correction due to lack of cut-off, goods consuned prior to 2010 


46 COMPARISON WITH THE BUDGET 

The comparison of the Munidpafty's actual financial performance with 
that budgeted is set out in Annexurss E(1) 


R 

DTftCTI 


(346,571,992) 

(134,644) 

(13,592,071) 

(26,263,462) 

(416,456) 

23,565,109 

5,079,604 

(4,456,963) 

249,422 

(364,545,673) 
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King Sabata Dalindyebo Municipality 
APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 
n at 30 Juna 2011 
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King Situh DiHndyibo Municipality 


APPENDIX B 

ANALYSIS OP PROPERTY PLANT AND KQUMBNT 
anatW Juna»11 





Othsr 

nwnMA 

■ 


AddShkna 

m 

Uiwtar 

Comfrwtton 

dosing 

Bahmw 



m 



of MvalmiH* 
loaa 

Closing 

Ralanca 



Lind 

Land 

LandlHSita* 

Quanta! 

R 

355,049,563 

R 

R 

R 

R 

355,040,563 

R 

R 

R 

R 

R 

R 

R 

R 

355.049,563 








^^B^BiB 







Budding* 














Wvahopt & Daoota 

1,300,000 

- 



1,300,000 

(475,557) 

(43,333) 



(520,000) 



790,000 

Ofltea BidHIngi 

32,131,413 

87.089 



32,218,502 

(52,155) 

(2.803) 



(94,995) 



32,183,544 

VaMda Tatting Station 

4,536,723 




4,536,723 

(4,401,229) 

(6,623) 



(4,407,353) 



126,571 

Hualno aehamaa 

12,390,067 




12,300.667 

14.150.5321 

(413,026) 



(4,593.560) 

- 


7.797.307 


50,359,003 

57355 



KOJ 

^mssnE^i 



■B9I 

Til ii II n ■ 




InlMnwtwf 














Brtdga*. Subway* 

52,400 




82,400 

(11,902) 

(2,747) 

. 

. 

(14,649) 



67.751 

Bu* Tf imlml* 

119,000 




115,000 

(42.187) 

(3,833) 

- 

- 

(46,000) 



69,000 

CvPalti 

10,405 




10,488 

(2,214) 

(350) 

. 

. 

(2.564) 



7.924 

Hatiridty: Cabin 

56,475,050 




85,476,099 

(9,147,889) 

(187,778) 


. 

(9,315,645) 



76.160,414 

Elndritity: $L*)ji 

34,355,200 




34.359,200 

(18,049,72$) 

(95,289) 

- 

- 

(18,141,014) 



18,244,186 

Fortdftg A $Uuiity 

35,710 

207,873 



343,963 

(9,065) 

(25,337) 

- 

- 

(30,452) 

- 


213,131 

Fro Station* 

3,506,333 




3,506,333 

(1,003,449) 

(120,211) 

- 


(1,126,856) 



2.477.677 

Paving 

157,532 

35,068 



102,520 

- 

(3,037) 

- 

- 

(3,037) 

- 


189,582 

Public Wuha 

3,655,000 




3,656,000 

(1,414,600) 

(123,600) 

- 

- 

(1,543,200) 

- 

- 

2,314,800 

Roada 

192,616,239 

20,530,512 


17,723,441 

230,670,192 

(55,745,548) 

(10,347,439) 

- 


(55,092,957) 

- 

- 

184,777,204 

Snws 

144,903 




144,503 

(38,126) 

(7,225) 

- 


(43,351) 

. 

. 

101,152 

Strant Lighting 

2,072,253 




2,072,253 

(514,631) 

(66,100) 

- 


(802,732) 

- 

- 

1,489,551 

Tanwaya 

3,202,149 




3,202,140 

(979,017) 

(199,557) 

- 


(1,134,674) 

- 

- 

2,087,475 

Tranafefmar Kkuka 

163,209,166 




163,209,188 

(9,309,450) 

(408,138) 

- 


(9,715,586) 



153,493,602 

Tip Sit** 

871,661 




871,881 

(219,126) 

(29,055) 

' 


(245,161) 



623,479 


489,642.744 

20.773,473 

- 

17,723,441 


Ml ■ nP M 

■JDE3E3* 



WSEXZE&3W 


T 

420.278.931 

Community Atnti 














Clime* and heaplM* 

3,190,75$ 




3,150,7$$ 

(1,141,463) 

(93,200) 

- 

- 

(1,234,883) 

- 

- 

1,916,083 

Community cantraa 

14,913,937 




14,913,937 

(5,040,326) 

(440,871) 

- 

- 

(5,481,197) 

- 

- 

9,432,740 

Ubrarta* 

1,498,068 




1,498,068 

(465,227) 

(48,713) 

- 

- 

(513,940) 

- 

- 

984,128 

Outdoor aporta tadtttw* 

321,673 




321 ,67$ 

(123,670) 

(1,340) 

- 

- 

(130,010) 

- 

- 

191,865 

Pubpo oonvsolsooss/ Qathmuni 

$5,000 




56.000 

(20,533) 

(1,067) 

- 

- 

(22,400) 

- 

- 

33,800 

Stndiumi 

164,303,605 



30,141,646 

214,539.491 

(1,019,747) 

(3,695) 

* 

- 

(1,023,402) 

- 

* 

213,507,090 

Swimming pula 

2,752,667 




2,752,067 

(977,470) 

(52,950) 

■ 

■ 

(1.030,420) 

" 

‘ 

1.722.247 





■ Ihl 1 

■*Md* !**■ 

M [ ■ 

Ml |i ■ 



MIP'IP \\U 



M i A i 1 9 1 1 ■ 

Harttasa Aaaata 














Hlftwtcal BuHInga 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Painting* A Artifact* 
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- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 








^■BHEBI 

BBBBBl 

bbbh 

bbhbdib 

bbb 

bbh^ei 


Total narriad tonwrd 

1,102,336,026 

20,660,962 

- 

47,569,267 

1,171,063,677 



- 

- 

(127,080,143) 

* 

* 

1,0*3,953,726 
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King Sttart* Dtllndytbo Municipality 



1,102,338,028 20,800,502 - 47,665,287 


184,039 496.260 

1,430,005 597,984 

520 
110,209 
2,790 

144,490 

902,592 317,572 97,292 

5 24.849 

15,135 

381.510 150,250 

297,524 222,564 

70,994 227,454 

470,575 322,297 

98,599 491,796 

81,929 14,440 

447,540 

503,744 

120,000 

89,000 

5,949,172 


tfHNDHI 

ANALYSIS QF PROPERTY PLANT AND EQUMKNT 

tt at 30 JkiM2011 


Ctoabw 

B aln e a 



1,171,093,477 


872,308 

2,037,980 

520 

110,209 

2,780 

148,880 

1,317,256 

24,454 

15,136 

511,759 

510,097 

298,448 

792,873 

590,374 

98,789 

887,580 


503,784 

130,000 

49,000 

5,949,172 


(114,341,922) 


(89,242) 

(782,541) 

( 121 ) 

(107,495) 

(2,799) 

(83,675) 

(489,427) 


(292,997) 

(238,098) 

(14.054) 

(329,749) 

(95,311) 

(59,514) 

(437,711) 


(501,999) 
(1 19,099) 
(87,124) 
(5,949,132) 


(12,698,227) 


(73,595) 

(231,019) 

(104) 

(2,308) 


(12,071) 

(102,283) 

(3,831) 

(2,804) 

(32,794) 

(29,317) 

(30,404) 

(75.080) 

(11,093) 

(8,526) 

(97,810) 


(1,910) 


(1.874) 


(127,080,148) 

- 

- 

1,043.983,728 

(192,437) 



509,471 

(1,013,540) 

- 

- 

1,024,419 

(225) 

- 

- 

290 

(110,173) 

- 

- 

38 

(2,769) 

' 


11 

(04,344) 

. 


50,514 

(571,990) 


- 

745,565 

(3,831) 

- 

- 

21,024 

(2,604) 

- 

- 

12,531 

(325,780) 



185,999 

(264,014) 



242,072 

(50.458) 



247,990 

(405,435) 



387,438 

(104,404) 



483,970 

(99,039) 



28,730 

(535,527) 



352,053 

(503,779) 

" 

" 

5 

(119,999) 

- 

- 

i 

(99,999) 


- 

2 

(6,440,132) 


- 
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King Slbftti Dallndytbo Municipality 


ANALYSIS OF PROPERTY PLANT AND EQUFMENT 

Hat 30 June 2010 


CwmnmiMi 

R 


Land 

355,049,563 

- 


355,049.583 1 

■ 

Mdlopf 

Wfonshop* 6 Depots 

1.300,000 

- 

Office Buldkig* 

32,065,606 

45,807 

Vahid* Tasting Station 

4,536.723 

. 

Homing Klwnn 

i2.aaq.887 



50,313,196 

45.807 

llnftivtructur* 1 

Bridges, S<*w*y* 

82,400 


Bus Tarminiis 

115,000 


CarParka 

10,488 


aadrterty; Cable Ststtcns 

85,476,059 


Electricity: Sufth 

34,365,200 


Panting 

610 

35,100 

fire Stations 

3,808,333 


Paving 

157,532 


PuHc Worka 

3,858,000 


Roads 

162,394,280 

16,903,485 

Sewer* 

144,503 

Straat Lighting 

1,174,370 

897,913 

Tandwaya 

3,202.149 

Transformer Kiosks 

153,374,168 

9,835,000 

Tip Sit** 

871,881 


Ceiwmadty Aaaati 

448.B52.753 

29,871,478 

Clinics and heapitds 

3,150,766 


Community canto*/ Fro ■tafaq 

14,913,937 


Libcsrfa* 

OfllCa building* 

1.496,066 


Ckrtdoor sports fadlitio* 

Parks 

321,878 


Public wnvsnltncea/ Batts™™ 

58,000 


Stadiums 

79,431,916 


Swimming pools 

2,752,687 


Heritage Aaa*ts 

102.1 2$;929 _ 

- 

Hi Storied BuifoSigt 

r. 

- 

Paintings & Artifact* 

- 

- 

Total cantad bmtnl 

958.340.541 

29,717,285 


1,300,000 (433,333) 

32,131,413 (61,161) 

4,536,723 (4,304,006) 

12,390.887 (3.767.803) 

50,359,003 (8,646,604) 


62,400 (9.156) (2,747) 

115.000 (36,333) (3,033) 

10,466 (1,864) (350) 

85.476,059 (8.980.092) (187.778) 

34.386,200 (17,950,436) (95,289) 

36,710 (808) (4,457) 

3.808,333 (888,234) (120211) 

167.532 

3,858,000 (1,288,000) (126,600) 

11.318.513 192.616,239 (45,888,548) (9,677.003) 

144,303 (28.901) (7,225) 

2,072,26$ (460,190) ($4,432) 

3,202,149 (615,381) (150,657) 

183,208,188 (6,761,745) (547,706) 

871,881 (190,070) (29,066) 

11.316.513 489.642.744 (85,279.544) (11.198.340) 


3,150,76$ 

14,913,937 

(1,048,282) 

(4,599.455) 

(93,200) 

(440,671) 

1,496.088 

(416,514) 

(48,713) 

321,676 

(127,330) 

(1,340) 

58,000 

184,393,605 

2,752.687 

(16,887) 

(1,011,093) 

(924,520) 

(1,887) 

(8,656) 

(52,950) 

207.060,710 

(B. 146.669) 

(847.596) 

102 338 028 




(476,887) 
(52,155) 
(4,481,229) 
(4,180,532) 
fo.l 10.582) 


(11,902) 

(42,187) 

(2,214) 

(9,147,069) 

(16,845,725) 

(5,085) 

(1,008,445) 

(1,414,600) 

(55,745.548) 

(36,128) 

( 614 , 631 ) 

(975,017) 

(9,309,460) 

(219,120) 


(1,141,48$) 

(5,048,326) 


(20,533) 

(1,019,747) 

(977,470) 


623,333 
32,079,256 
135,494 
6,210.335 
41 246 421 


70,498 

72,833 

8,274 

70,328.191 

16,339,475 

30,845 

2,597,888 

167,532 

2,443,400 

138,670,890 

106,377 

1,557,661 

2,227,132 

153,899,738 

652,535 


2,009,283 

9,673,811 


35,487 

163,373,856 

1.776,197 
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King Sabata Dalindyabo ItunklfMlHy 

wnmxi 

ANALYHS OF PROPERTY PLANT AND EQUIFlENT 
iN .30 Juna am 


R 

066.340,541 


103,262 

1,069,327 

620 

iio,2m 

2,700 

63,500 

475,303 

5 

331,283 

249,389 

13,024 

378,420 

98,589 

75,294 

887,580 


503,784 

120,000 

89,000 

5,949,172 


R 

29,717,28$ 


B0, 777 
380,866 


03,380 

427,209 


30,227 

36,164 

67,970 

92,155 

6,535 


Ctoalng 


10,530,421 1,177.235 


R R 

110,200.202 1,102,330,028 


104,039 

1,439,995 

520 

110,209 

2,780 

148.660 

902.592 

5 

361.510 

287,524 

70,994 

470,676 

98,589 

81,929 

887,580 


503.784 

120,000 

80,000 

5.940,172 


11.707.657 


*66,670,901 18 , 194,120 


H9.26PJM 1.114,046.04 


R 

(102,072,007) 

(70,880) 

(043,484) 

(18) 

(105,558) 

(2,789) 

(63,499) 

(434,083) 


(277,920) 

(230,889) 

(9.843) 

(301.463) 

(82.042) 

(53,816) 

(339,695) 


(500,159) 

(119,990) 

(86.250) 

(5,940,132) 


R 

02,309,915) 


(12,682) 

(139,077) 

(104) 

(2,308) 


(176) 

(35,364) 


(15,077) 

(7.609) 

(4.211) 

(28.288) 

(3.289) 

(5,898) 

(97,818) 


(1,810) 

(1.674) 


(9,306,436) 


2L 


(114,361,922) 


(68,242) 

(762.641) 

(121) 

(107,965) 

(2,709) 


(63,075) 

(409,427) 


(242,997) 

(234,090) 

(14,054) 

(329,749) 

(05,311) 

(60,514) 

(437,711) 


(601.009) 

(110.009) 
(07,124) 

(6.049,132) 


(9,661.6001 


Jill, 174,443) H2.lil.170) 


_ (124,043,121 1 


Carrying Valua 


R 

967,956,106 


94.797 

057,454 

399 

2.344 

11 

63,165 

433,104 

5 

66,613 

48,825 

56.940 

140.620 

3.277 

22,416 

449,86$ 


1.815 

1 

1,876 

40 
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King Sabati Dalindyftbo Municipality 

APPENDIX C 


SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 
BltWJuW 2011 



Coat /Revaluation 

Accumulated Depreciation 

— 



Under 

Construction 


^SSSM 

Opanlng 

Balance 

Addition* 




R 

R 

R 

R 


R 

R 

R 

R 

R 

Executive & Council 

198417 

104.741 



344,27* 

127476 

39,940 


147416 

230442 

Finance & Admin 

847,984 

407,404 



1J68474 

644,784 

123417 


672,016 

643469 

Planning 4 Development 

114,140,678 

174,443 



114,320,141 

94,106 

66426 


106,332 

114,163429 

Community 4 Social Services 

40,244,871 

1,419,814 



41,703,440 

129,972 

156,511 


340,443 

41,317,207 

Public Safety 

141,077 

234,660 



307,037 

44,764 

41,083 


46,437 

311,800 

Corporate Services 

446,206 

405,589 



670,796 

290,426 

69,664 


369,946 

610,809 

Infrastructure 

460,163,622 

20,444,242 



661,047^44 

107,329,189 

12,117,703 


119444,892 

641,600,972 

Other 

66,111,573 




65.111,573 

18.376.264 

406.604 


16,140,770 

48.930.903 

Total 

883,372,510 

23.733.362 

- 

- 

907,1 05 ,B72 

124.043.979 

13.421.762 

- 

137,465,731 

749.440.141 







King Sabata Dalfndyebo Municipality 

APPENDIX D 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 
for tin ywrmdwl 30 Junt toil 


2010 

2010 

2010 

2011 

2011 

2011 

Actual Income 

Actual Expenditure 

Surplus / (Deficit) 

Actual Income 

Actual Expenditure 

Surplus / (Deficit) 

R 

R 

R 

R 

R 

R 

2,188,697 

(45.086,229) 

(42,897,532) Executive & Council 

2,785j998 

(52,751,117) 

(49,965,118) 

257,086,165 

(197,985,807) 

59,100,358 Finance & Admin 

288.664,959 

(131,713,504) 

156,951,455 

141,960,929 

(16,421,969) 

125,538,961 Planning & Development 

34.087.293 

(20,108,830) 

13,978,463 

11,716,795 

(18,584,223) 

(6,867,427) Health 

5,853,000 

(20,787,858) 

(14,934,658) 

73,885 

(352,722) 

(278,837) Community & Social Services 

69,216 

(437.867) 

(368.651) 

721,423 

(10,777,793) 

(10,056,370) Housing 

1,1131884 

(12,371,972) 

(11,258,288) 

18,347,927 

(51,954,716) 

(33,606,789) Public Safety 

19,739,840 

(58,188.057) 

(36,448,417) 

- 

(1,308,419) 

(1,308,419) Sport & Recreation 

■ ■■■ 

(1,666,549) 

(1,666.549) 

18,563,525 

(36,267,165) 

(17,703,640) Waste Management 

20,862,705 

(38,958,409) 

(16.093.704) 

34,075,290 

(19,457,050) 

14,618,239 Road Transport 

39.090,174 

(38,493,507) 

2,598,867 

156,154,112 

(114,482,772) 

41,671,340 Electricity 

188,202,204 

(144,190,081) 

44.011,543 

3,820,014 

(14,284,609) 

(10,464,595) Other 

387.500 

(14.206.985) 

(13.819.485) 

644,708,763 

(626.063.475) 

117,745,288 

600,856,373 

(627.893.314) 

72,963.069 
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APPENDIX E (1) 

ACTUAL OPERATING VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2011 



REVENUE 
Property rates 
Service charges 

Rental of facilities and equipment 
Interest earned - external investments 
Interest earned - outstanding debtors 
Fines 

Licensing & permits 
Government grants & subsidies 

Government grants & subsidies - capital 
Other revenue 


122,589,258 

206,938,878 

12,275,577 

7,072,077 

21,961,875 

1,936,231 

10,140,296 

140,445,684 

69,293,670 

8,202,827 


120,340,866 

207,507,601 

13,442,411 

2,310,666 

16,803,577 

1,784,745 

11,879,799 

158,162,363 


6,691,561 


2011 2011 Explanations of significant variances greater 

Variance Variance than 10% versus budget 
R % 


2,248,392 2 New Property Valuation, actual exceeded 

estimate 

(568,723) -0 Refuse removal and Electricity 

(1,166.834) *9 

4,761 ,41 1 206 Interest included in unspent conditional grants 

5, 1 58,298 31 Major portion interest on household debt 

151,486 8 

(1,739,503) -15 Increase in rates on licencing fees 

(17,716,679) -11 Not all grant fending realised as some projects 

not finalised. 

69,293,670 - Capital grant spent - Major Stadium and MIG 

1,511,266 23 Undertoudgeted for Fire brigade and Roadworthy 

fees 


Total Revenue 


600.856.373 


1 1 B 1 1 B 1 1 II 


61.932,784 


EXPENDITURE 

Employee related costs 

Remuneration of councillors 

Bad debts 

Billing adjustments 

Depreciation 

Repairs & maintenance 

Finance costs 

Bulk purchases 

Grants & subsidies paid 

Contracted services 

General expenses 

Loss/(Gain) on disposal of assets 

Total Expenditure 


NET SURPLUS/fPEFICm FOR THE YEAR 


198,867,916 

18,729,089 

53,076,202 

-1,793,387 

13,545,831 

33,739,223 

5,060,653 

112,821,948 

17.738.320 
5,577,199 

70.530.320 


218,863,353 

15,895,362 


27,482,000 

38,993,593 

109,104,813 

9,003,163 
115,293,009 
500,000 


(19,995,437) 

2,833.727 

53,076,202 

(1,793,387) 

(13,936,169) 

(5,254.370) 

5,060,653 

3,717,135 

17,738,320 

(3,425,964) 

(44,762,689) 

500.000 




-9 Some key vacancies resulting in underspending 
18 

- Provision for indigent/slow paying debtors raised 
100 Correction of billing errors 
-51 
-13 

PIC and DBSA loans 

3 Increase in Electricity costs-Eskom increase 
100 Grant exp included as general exp in budget 
-38 

-39 Grant exp included as general exp in budget 



72,663.069 
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